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DANA F. COLE 
& COM PANYLLP 
CERTIFIED PUBLIC ACCOUNTANTS 

I N D EPE N D ENT AU D ITO RS' R E PORT 

To the H o nora b le  M ayor a n d  
M e m bers o f  t h e  Boa rd of Alde rmen  

C ity of  Odessa , M issou r i 

Report on the Financial Statements 

We h ave a u d ited the acco m pa ny i ng  fi n a n c i a l  statements of the gove rn m e nta l a ct iv it ies ,  the bus iness
type a ct iv it ies ,  and  each maj o r  fu nd  of the C ity of Odessa , M isso u r i ,  as of a n d  fo r the yea r ended 
M a rch  31,  2021,  and the re l ated n otes to the fi nanc i a l  statements ,  w h i c h  co l lect ive ly com prise the 
C i ty's bas ic  fi nanc ia l  stateme nts as l isted in  the ta b le  of contents .  

Management's Responsibility for the Financial Statements 

M a nage m e nt is res pons ib l e  fo r the  p repa ration  a nd fa i r  presentati o n  of these fi n a n c i a l  statements 
i n  accord a n ce with accou nti n g  p r i nc i p les ge nera l ly a ccepted i n  the U n ited States of Amer ica ; th is 
i n c l u des th e d es ign , i m p leme ntatio n ,  a n d  m a i nte nance of i nte rna l contro l re l eva nt to the prepa rat ion 
a n d  fa i r  p resentatio n  of fi n a n c i a l  state m ents that a re free from mater ia l m isstate ment, wheth er  d u e  
t o  fra ud  o r  error. 

Auditors' Responsibility 

O u r  respons i b i l ity is to express op i n i o ns on  these fi nanc ia l  statements based on  o u r  a u d it. We con
d u cted our a u d it i n  a ccorda nce  w ith a u d it i ng  sta n d a rds genera l ly accepted in the U n ited States of 
Amer ica a n d  the sta ndards a pp l i c a b l e  to fi n a n c i a l  a u d its conta i ned i n  Government Auditing Stand

ards, i ss u ed by the Com ptro l l e r  G enera l  of the U n ited States . Th ose sta n d a rds req u i re that we p lan  
and  perfo rm th e a u d it to  obta i n  reaso n a b l e  ass u ra n ce a bout wheth e r  the fi n a n c i a l  statements a re 
free of mate ria l m isstateme nt. 

An  aud it i nvo lves perfo rm i n g  p roced u res to o bta i n  a u d it evidence a bo ut the a m o u nts a n d  d i sc lo
s u res i n  the fi nanc i a l  statem ents. The  p rocedu res se lected depend o n  the a u d ito rs' j udgment, i n
c l u d i ng the assessment of th e r i sks of mater ia l  m isstatement of th e fi n a n c i a l  statem ents ,  whether 
d ue to fra u d  or  erro r. In  m a k i n g  those r is k assessments , the a u d ito r cons ide rs i nte rna l  contro l re le
va nt to the  entity's p repa rati o n  a n d  fai r  p resentation  of the fi nanc ia l statements i n  o rder  to des ign 
a ud it p roced u res that a re a p p ropr iate i n  the c i rc u msta n ces, but not fo r the pu rpose of express i ng a n  
o p i n i o n  o n  the effectiven ess of t h e  e ntity's i nte rna l contro l .  Accord i n gly ,  w e  express no  such op i n i o n .  
An a u d it a lso i nc l udes eva l uat i ng  the  a pp ropriateness o f  accou nti ng po l i c i es used a n d  t h e  reaso na
b l e n ess of s ign ifi ca nt accou nt i ng  esti m ates made by ma nagement, as we l l  as eva l uati ng the overa l l  
p resentat ion  of the fi nanc ia l  statem e nts .  

We be l i eve that t h e  a u d it evi d e n ce we h ave obta ined i s  suffi c ient a n d  a pp ropriate t o  provide a basis 
fo r o u r  a u d it op i n ions .  
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Opinion 

Jn ou r  o p i n i o n ,  the f i n a n c i a l  statem ents referred to a bove present fa i r ly ,  i n  a l l  materi a l  respects , the 
respective f i nanc ia l posit i o n  of the govern menta l act iv it i es,  the bus i ness-type activ it ies, a n d  each 
major  fu nd  of  the City of  Odessa , M issou r i ,  as of  M a rc h  3 1 , 2 0 2 1, and the respective changes i n  
f i nanc ia l posit io n  a n d ,  where a pp l i ca b le ,  cash flows thereof fo r the yea r then ended i n  acco rd a n ce 
w ith accou nti ng pr i n c i p l es gen e ra l ly accepted i n  the U n ited States of Amer ica . 

Other Matters 

Required Supplementary Information 

Accounti ng pr i n c i p l es ge nera l ly a ccepted i n  the U n ited States of Amer ica req u i re that the manage
ment's d iscuss ion  a nd a n a lys is ,  budgeta ry com pa rison  sched u l es ,  sched u l e  of em ployer's contr i bu
t ions ,  and sched u l e  of c h a n ges in  n et pens ion l i a b i l ity as l isted in  the ta b le  of  contents be p resented 
to supp lem ent the bas i c  f i n a n c i a l  statements .  Such i nfo rmati o n ,  a lthough n ot a pa rt of the bas ic 
f i nanc ia l  statements, i s  req u i red by the Govern menta l Acco u nt i ng  Sta ndards Boa rd who cons iders it 
to be an essent ia l  pa rt of fi n a n c i a l  reporti ng for p lac ing  the bas ic  fi n a n c i a l  statements in an a p p ro
p riate operationa l ,  eco n o m i c ,  or h istor ica l context. We have a pp l i ed certa i n  l i m ited proced u res to 
the req u i red s u p p l e m e nta ry i nfo rmation  i n  accorda nce w ith a u d it i ng  sta ndards  genera l ly accepted i n  
the Un ited States o f  Amer ica , wh i ch  consisted of i n q u i r ies of management a bout the methods of 
prepar i ng  th e i nformat i on  a n d  compar ing  th e i nfo rmatio n  fo r cons iste n cy with ma nagement's re
s ponses to o u r  i n q u i r ies ,  the  bas i c  fi nanc ia l statements ,  a n d  othe r  know ledge we obta i ned d u r i ng 
o u r  a u d it of the basic f i n a n c i a l  state ments .  We do n ot express a n  o p i n i o n  or  p rov ide a ny ass u ra n ce 
o n  the i nfo rmati on beca use the l i m ited proce d u res d o  n ot prov ide  us w ith suffic i ent evidence to ex
p ress a n  o p i n i o n  or prov ide  a ny ass u ra n ce.  

Other Reporting Required by Government Auditing Standards 

I n  accordance with Government Auditing Standards, we h ave a lso issued o u r  report dated Septem ber 2 2 ,  
2 0 2 1 ,  on  o u r  cons id e rat io n  o f  t h e  City of Odessa , M issou r i 's i nte rn a l  co ntro l over fi nanc ia l  re porti ng  a n d  
on  o u r  tests of i ts com p l i a nce  with certa i n  p rovis ions o f  l aws ,  regu lat ions ,  contracts ,  and  gra nt agree
ments a n d  oth e r  matters .  The p u rpose of that report is  to d escr i be the scope of o u r  testi ng of i nte rna l  
control over fi na nc ia l reporti ng and  com p l i a nce a n d  the  resu lts o f  that testi ng, a n d  not to provid e  an  o p i n
i o n  o n  i nte rna l  contro l  over fi n a n c i a l  reporti ng or  on com p l i a n ce .  That report is a n  i ntegra l pa rt of a n  a u d it 
performed i n  a ccord a nce with Government Auditing Standards i n  cons ider ing  City of Odessa , M issou ri 's 
i nte rna l contro l  ove r fi n a n c i a l  re porti ng a nd com p l i a nce .  

Overl a n d  Pa rk, Ka nsas 
Septe m ber  22,  202 1 
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C ITY O F  O D ESSA, M ISSO U R I  
MANAG E M E NT'S D I SCUSS I O N  AN D ANALYS IS 

T h e  C ity of  Od essa , M isso u r i ,  (th e C ity) offers rea d e rs th is  na rrative overview and a n a lys i s  of  the 
f i n a n c i a l  a ct iv it i es of the City fo r the yea r e n d ed M a rch  31,  2021.  The City of O dessa , M isso u ri ,  re
ports the a n n u a l  fi nanc i a l  statements i n  a ccorda nce w ith the gu i d e l i nes prescr i bed i n  G overn m ent 
Acco u nt ing  Sta n d a rds Board's (GASS)  State ment  34.  We enco u rage readers to cons i d e r  th e i nfo r
mati o n  p resented he re i n  conj u nct io n  with the bas ic  fi n a n c i a l  statements .  

FINANCIAL HIGHLIGHTS 

T h e  assets of the City of Od essa , M isso u r i ,  exceeded its l i a b i l it ies at the c lose of the yea r e nd i ng 
M a rch  3 1 ,  2021,  by $30 ,485 ,311 .  Of th is  a m o u nt,  $ 10 , 137 ,  7 45 represents u n restr i cted n et assets 
a n d  may be used to fu nd  ongo i ng ob l igations .  Tota l n et positi on  i n c reased by $ 9 3 2 , 159 .  The  City 
serv iced a l l  l ong-te rm ob l igat ions as p l a n n e d .  

A s  o f  th e c lose o f  t h e  yea r e n d i ng M a rc h  3 1 , 2021 ,  t h e  City of Odessa , M issou ri 's com b i n ed gove rn
m e nta l fu n d  ba la nces tota led $3 ,903 , 165. T h is is an i n c rease fro m the previ ous yea r fu n d  ba la nce 
by $ 5 7 1 ,872 .  

OVERVIEW OF THE FINANCIAL STATEMENTS 

T h i s  d iscuss i o n  a n d  a n a lys is  is p rov ided as a n  i ntrod u ction  to the basic fi na nc ia l statem ents .  The 
bas ic fi n a n c i a l  statements cons ist of th ree com po nents :  gove rn ment-wide fi n a n c i a l  statem ents ,  
fu n d  fi n a n c i a l  stateme nts ,  a n d  notes to  the fi n a nc ia l stateme nts .  Th is  report a lso conta i ns req u i red 
s u p p l e me nta ry i nfo rmation a n d  oth er  s u p p l e m e nta ry i nfo rmati on  in add iti o n  to th e bas ic  fi nanc i a l  
state m e nts themse lves . 

G ove r n m e nt-Wide F i nanc ia l  State ments 

T h e  gove rn ment-w ide fi n a n c i a l  stateme nts a re d es igned to prov ide readers with a b road overv iew of 
the  C ity's fi n a n ces i n  a m a n n e r  s i m i l a r  to a pr ivate-sector bus i ness. 

The statement of net positi on  presents a l l  of the City's assets , l i a b i l it ies,  a n d  deferred o utfl ows/ i nflows 
of resou rces , w ith the d iffe rence betwee n  them reported as net posit i o n .  Net posit io n  is a n  i m po rta nt 
meas u re of the C ity's overa l l  fi nanc ia l  hea lth . The i ncreases a n d  decreases in n et posit i on  ca n be mon i
tored to determ i n e  whethe r  the City's fi n a n c i a l  posit io n  is i m p rovi ng or  deter io rati ng. 

The statement of activit i es presents i nfo rmat ion showi ng h ow the City's net pos iti on  cha nged d u r i ng 
the  m ost recent fisca l per i od . Al l changes i n  n et posit i on  a re repo rted as soon as the u nd e rly i ng  event 
g iv i n g  rise to the cha nge occ u rs ,  rega rd less of the ti m i ng of the re lated cash flows . Thus ,  reve n u es 
a n d  expenses a re reported i n  th is state ment  fo r some items that w i l l  o n ly res u lt i n  cash flows i n  futu re 
f isca l per iods (e .g. , u n co l l ected taxes a n d  earned  but u n used pa id  ti me off) . 
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C ITY O F  O D ESSA, M ISSO U R I  
MANAG E M ENT'S D ISCUSS I O N  AN D ANALYS IS  

OVERVIEW OF THE FINANCIAL STATEMENTS (Conti n ued )  

G overn ment-Wide F ina n c i a l  Statem ents (Conti n ued ) 

T h e  govern ment-w ide fi n a n c i a l  state me nts report fu nct ions of the C ity that a re pr i n c i pa l ly su pported by 
taxes a n d  i ntergovern m e nta l reve n u es (gove rnmenta l activ it ies) sepa rate from othe r  fu nctions that a re 
i nte nded to recove r a l l  o r  a s ign ifica nt porti on  of the i r  costs th ro ugh user fees a nd cha rges (bus i ness
type activ it i es) .  The gove rn m e nta l act iv it ies fo r the C ity i n c l u d e  gen e ra l  govern m e nt, pub l i c  works a n d  
streets , so l i d  waste , p u b l ic safety, p la n n i ng a nd deve lopm ent, a n d  pa rks a n d  recreatio n .  The busi ness
type act iv iti es fo r the C ity i n c l u d e  the  e l ectr ic ,  waterwo rks ,  a n d  waste wate r systems. 

F u n d  F i nanc i a l  Stateme nts 

A fu nd is a gro u p i ng of re lated a ccou nts that is used to ma i nta i n  contro l  over resou rces that have been 
segregated fo r specific a ct iv it ies o r  o bj ectives. The City uses fu n d  a ccou nt i ng to ens u re comp l iance 
with fi n a nce-re lated lega l req u i re m e nts . These fu nds a re d iv ided i nto two categor ies :  governmenta l  
fu nds a n d  p ropr ieta ry fu nds .  

G overnmenta l F u n ds 

Governmenta l  fu nds a re used to acco u nt fo r essentia l ly the sa me fu n ct ions  reported as govern
menta l  act iv it ies in the govern m e nt-w ide  fi n a n c i a l  statements .  H owever ,  u n l i ke the government
w ide  fi nanc i a l  state m e nts , govern m enta l  fu nd  fi nanc ia l  stateme nts focus o n  nea r-te rm i nflows a n d  
o utfl ows of spend a b l e  reso u rces,  a s  we l l  as o n  ba lances o f  spe n d a b l e  resou rces ava i lab le  a t  the 
end of th e a u d it per iod . S u c h  i nfo rmat ion may be usefu l in eva l u at ing  th e City's nea r-term fi na nc
i n g  req u i rements .  

Beca use th e focus of govern m e nta l fu nds is  na rrower tha n  that of the govern ment-wide f ina nc ia l  
statements ,  it i s  usefu l to  co m pa re the i nfo rmat ion presented fo r governmenta l fu n ds with s i m i l a r  
i nfo rmati on presented fo r gove rn m e nta l act iv it ies i n  t h e  gove rn me nt-w ide  fi n a n c i a l  state me nts.  
By do i ng  so , readers may better u nd e rsta n d  the long-te rm i m pact of the govern ment's nea r-te rm 
fi n a n c i n g  dec is ions .  Both the gove rn mental fu nd ba lance sheet a n d  the gove rn me nta l  fu nd 
statement of  reven ues ,  expe n d itu res , a nd changes i n  fu n d  ba l a n ces p rov ide a reconc i l iation  to 
fa c i l i tate th is com pa r ison between govern menta l fu nds a n d  gove r n m e nta l act iv it i es. 

Proprietary Fu nds 

The City ma i nta i ns one type of  propr i eta ry fu n d .  Enterpr ise fu n ds a re used to report the sa me 
fu n ct ions presented a s  bus i n ess-type a ctiv it i es in the government-w ide  fi nanc i a l  statements .  

The C ity ma i nta i ns th ree e nte rpr ise fu nds .  The propr ieta ry fu n d  fi n a n c i a l  statements prov ide sep
a rate i nfo rmatio n  fo r the E l ectr ic  F u n d ,  Water Fu n d ,  a n d  Waste Wate r F u n d .  

N otes t o  t h e  Fi nanc ia l  State m ents 

The notes prov ide  a d d iti o n a l  i nfo rmati o n  that is essenti a l  to a fu l l  u nd e rsta nd i ng of the data prov ided 
in the government-w ide  a n d  fu n d  fin a n c i a l  statements .  
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C ITY O F  O D ESSA, M ISSO U R I  
MANAG E M E NT'S D ISCUSS I O N  A N D  ANALYS IS  

OVERVIEW O F  THE FINANCIAL STATEMENTS (Conti n u e d )  

Oth er I nfo rmation  

I n  add iti o n  to  the bas i c  fi n a n c i a l  statements a n d  acco m pa nyi n g  notes , th is report a lso conta i ns cer
ta i n  req u i red s u p p l e m enta ry i nfo rmation rega rd i ng budgeta ry a n d  pens ion  i nfo rmation . 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted ear l i e r ,  n et posit i on  may serve as a usefu l i n d i cato r of the City's fi nanc ia l  pos it ion.  As of 
M a rch 3 1 ,  2021, assets a n d  d eferred outflows of resou rces exceed l i a b i l it ies by $30,485 , 3 1 1 .  The 
la rgest porti o n  of  the C ity's n et pos iti o n ,  $ 18,453 ,865 ,  reflects its net i n vestm ent in  ca p i ta l  assets 
(e .g. l a n d ,  construct io n  i n  p rogress , b u i l d i ngs ,  i m prove m e nts ,  mach i n e ry a n d  eq u i pment, a n d  i nfra
structu re) ,  l ess a ny re lated d e bt used to acq u i re those assets. The City uses th ese ca p ita l assets to 
prov ide serv ices to cit i zens ;  conseq uently,  these assets a re n ot ava i la b l e  fo r future spe n d i ng. Alt
hough the City's i n vestm ent i n  its ca pita l  assets is reported n et of re lated debt, it shou l d  be n oted 
that the resou rces n eeded to re pay th is debt m ust be prov ided fro m other  sou rces s ince the ca p ita l  
assets themse lves ca n n ot b e  used to l i q u idate th ese l i a b i l it ies .  

City of Odessa, Missouri 
Statement of Net Position 

Govern m enta I Business-Type 

Activities Activities Total 

3/31/21 3/31/20 3/31/21 3/31/20 3/31/21 3/31/20 

Current and other assets 4,486,431 4,261,706 8,923,910 8,056,326 13,410,341 12,318,032 

Capital assets 7,841,770 7,741,201 27,217,647 28,533,750 35,059,417 36,274,951 

Tota I assets 12,328,201 12,002,907 36,141,557 36,590,076 48,469,758 48,592,983 

Deferred outflows 
of resources 310,288 96,437 160,763 285,794 471,051 382,231 

Long-term debt 1,804,926 2,069,067 15,097,311 15,824,849 16,902,237 17,893,916 

Other liabilities 136,585 172,881 1,144,693 946,395 1,281,278 1,119,276 

Total liabilities 1,941,511 2,241,948 16,242,004 16,771,244 18,183,515 19,013,192 

Deferred inflows 

of resources 216,310 309,901 55,673 98,969 271,983 408,870 

Invested in capital assets, 

net of related debt 6,036,844 5,672,134 12,120,336 12,708,901 18,157,180 18,381,035 

Restricted 1,428,650 1,336,979 761,736 705,513 2,190,386 2,042,492 

Unrestricted 3,015,174 2,538,382 7,122,571 6,591,243 10,137,745 9,129,625 

Total net position 10,480,668 9,547,495 20,004,643 20,005,657 30,485,311 29,553,152 
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C ITY O F  O D ESSA, M ISSO U R I  
MANAG E M E NT'S D I SCUSS I O N  A N D  ANALYS I S  

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Cont i n ued)  

At  the end of  the cu rrent a u d it per iod , the C ity is  a b le to re port positive ba l a n ces in  a l l  categor ies of 
n et posit io n  fo r the government as a who le .  

The  City's com b i ned net positi o n  d u ri ng th e a u d it per iod i nc reased $93 2 , 159. Ove ra l l  govern menta l  
a ct iv it ies expenses decreased b y  $ 7 5 0 , 088 a n d  t h e  bus i ness-type activ it i es i ncreased b y  $455 ,014 .  

C h a nges i n  Net Pos it i on  

The  fo l l owi n g  ta b le  ref lects the  reve n u e  and  expenses fro m the  City's act iv it ies fo r the yea rs ended 
M a rch 31, 2021 a n d  2020.  

City of  Odessa, Missouri's 
Statement of Changes in Net Position 

Governmental Business-Type 

Activities Activities Total Total 

3/31/21 3/31/20 3/31/21 3/31/20 3/31/21 3/31/20 

REVENUES 

Programs revenues 

Charges for services 573,164 1,054,520 8,213,592 7,815,682 8,786,756 8,870,202 

Operating grants and 

intergovernmental sources 282,523 287,730 282,523 287,730 

Operating grants and 

contributions 191,744 26,300 218,044 

Property taxes 424,316 419,414 424,316 419,414 

Sales taxes 1,635,460 1,437,724 1,635,460 1,437,724 

Franchise taxes 172,420 167,547 172,420 167,547 

Other general revenues 48,301 108,568 91,204 213,274 139,505 321,842 

Total revenues 3,327,928 3,475,503 8,331,096 8,028,956 11,659,024 11,504,459 

EXPENSES 

General government 692,690 661,819 692,690 661,819 

Public safety 1,045,656 1,780,788 1,045,656 1,780,788 

Highways and streets 613,883 578,680 613,883 578,680 

Sanitation 238,593 259,695 238,593 259,695 

Community planning and 

development 75,748 76,646 75,748 76,646 

Parks and recreation 404,532 444,746 404,532 444,746 

Municipal court 22,792 26,710 22,792 26,710 

Interest on long-term debt 72,022 86,920 72,022 86,920. 

Electric 4,667,978 4,221,635 4,667,978 4,221,635 

Water 1,123,046 1,040,171 1,123,046 1,040,171 

Waste water 1,769,925 1,844,129 1,769,925 1,844,129 

Total expenses 3,165,916 3,916,004 7,560,949 7,105,935 10,726,865 11,021,939 
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CITY O F  OD ESSA, M I SSO U R I  
MANAG E M E NT'S D ISCUSS I O N  AN D ANALYS IS 

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Conti n ued)  

City of Odessa, Missouri's 
Statement of Changes in Net Position (Cont i n ued)  

Governmental Business-Type 

Activities Activities 

3/31/21 3/31/20 3/31/21 3/31/20 

Excess (deficiency) before transfers 162,012 (440,501) 770,147 923,021 

Transfers 771,161 761,732 (771,161) (761,732) 

CHANGE IN NET POSITION 933,173 321,231 (1,014) 161,289 

NET POSITION, beginning 9,547,495 9,226,264 20,005,657 19,844,368 

NET POSITION, ending 10,480,668 9,547,495 20,004,643 20,005,657 

Total Total 

3/31/21 3/31/20 

932,159 482,520 

932,159 482,520 

29,553,152 29,070,632 

30,485,311 29,553,152 

G overnmenta l act iv it ies tota l reve n ues decreased by $ 14 7 , 5 7 5 .  Expenses decreased by $750 ,088 
wh i ch  is approxi mately 19%. 

The City's bus i ness-type tota l reve n u es i n creased by $302 , 140. Expenses i n creased by $455 , 0 14 
wh ich  is approxi mately 6%.  

FINANCIAL ANALYSIS OF THE CITY'S FUNDS 

The Genera l Fund is  the pri mary operati ng fu nd  of the City. The fu n d  ba l a n ce of the Genera l  Fu n d  at 
March 31, 2021, was $ 2 ,469 ,309 .  Th is represents an i n crease of $4 7 9 , 2 70 .  

The  Park Fund  is the operat i ng  fu n d  used  to  prov ide cu lture and  recreatio n  activ it ies of the C ity. Th e 
fu n d  ba lance of the Park F u n d  at M arch 3 1 ,  2021 ,  V&as $ 15 4 , 2 6 2 .  Th is represe nts a n  i ncrease of 
$ 6 1,869.  

The  Tra nsportat ion Sa l es Tax Fund and Ca p ita l  I m provem e nt F u n d  are used pr i m ar i ly  for co l l ectio n  of 
tax a n d  gra nt money for spe n d i n g  o n  ca p ita l o ut lay a n d  re lated d e bt serv ice .  Th e fu nd ba la nce of the 
Tra nsportation Sa les Tax F u n d  at M arch 31 ,  2021,  was $421 ,201 .  T h is represe nts an  i ncrease of 
$ 2 1 ,2 10.  The fu nd  ba la nce of the Ca p ita l I m provement F u n d  at M arch 3 1, 202 1,  was $82 1 ,22 1 .  Th is 
represents an i n crease of $ 5 , 558.  

The Debt Service Fu n d  is  used for the paym ent of  Genera l O b l igat ion Bonds .  The City does not cur
rently h ave a debt serv ice l evy for property tax assessments a n d  rece ives tra nsfers from other fu nds 
to  serv ice debt. The fu n d  ba l a n ce of  the Debt Serv ice Fund at M arch 3 1 , 2021, was $37 ,172 .  T h is 
represents a n  i n crease of $ 3 , 9 6 5 .  
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CITY O F  O D ESSA, M ISSO U R I  
MANAG E M E NT'S D ISCUSS I O N  A N D  ANALYS IS  

FINANCIAL ANALYSIS O F  THE CITY'S FUNDS (Cont i n ued )  

The e nterpr ise fu nds cons isti ng of  the E lectr ic ,  Water, and  Waste Water Funds had  a co m b i ned ba lance 
at M a rch  31,  2021 ,  of $20 ,004, 643. Th is re presents a decrease of $ 1 ,014.  

BUDGETARY HIGHLIGHTS 

The Boa rd of A ldermen (the Board)  adopted the  budget fo r the yea r e n d i ng M a rch  31, 2 0 2 1 ,  i n  M a rch 
2020.  D u r i n g  the yea r there were no  budget a m e n d m e nts presented to the Boa rd. 

Budgeta ry com pa rison  sched u l es a re presented i n  the Req u i red Supp lementa ry I nfo rmati o n  sectio n  
fo l l ow ing  the  n otes t o  t h e  fi nanc ia l  statements .  Th ese sched u l es co m pa re budgeted a m o u nts t o  actua l  
ba l a n ces w ith the  resu lti ng d ifference d isp layed . 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capita l Assets 

For the yea rs e n d i n g  M a rch 3 1 ,  202 1 a n d  2020 ,  the C ity h a d  $35 ,059 ,417 and  $36 , 2 7  4 , 9 5 1  i nvested, 
respect ive ly ,  in a broad ra nge of ca p ita l assets , i nc l u d i n g  po l ice eq u i pment; b u i l d i n gs ;  park fac i l it ies; 
streets ; a n d  e lectric ,  water, a n d  sewe r l i nes.  The cha nge in ca p ita l assets is a res u lt of a d d it ions a n d  
i m p rove m ents t o  ca p ita l assets a long with d e p rec iati on  expense a n d  d isposa ls .  S e e  N ote 5 t o  the 
fi n a n c i a l  statem ents a nd the ta b le  be low for m o re d eta i l ed i nfo rmation on the City's ca p ita l  assets . 

Land 

Construction in progress 

Utility systems 

Buildings and improvements 
Equipment 

Infrastructure 

Furniture and fixtures 

Vehicles 

Total 

City of Odessa, Missouri 
Capital Assets 

( n et of d e p rec iati o n )  

Governmental Business-Type 

Activities Activities 

3/31/21 3/31/20 3/31/21 3/31/20 

2,037,847 2,037,847 196,758 196,758 
18,473 

11,179,297 11,740,832 
2,039,308 2,127,002 15,095,834 15,844,483 

383,997 336,971 727,285 751,677 
3,292,706 3,142,214 

10,157 12,237 
77,755 84,930 

7,841,770 7,741,201 27,217,647 28,533,750 

8 

Total 

3/31/21 3/31/20 

2,234,605 2,234,605 
18,473 

11,179,297 11,740,832 
17,135,142 17,971,485 

1,111,282 1,088,648 
3,292,706 3,142,214 

10,157 12,237 
77,755 84,930 

35,059,417 36,274,951 



CITY O F  O D ESSA, M ISSO U R I  
MANAG E M E NT'S D ISCUSS ION  AND ANALYS I S  

CAPITAL ASSETS AND DEBT ADMINISTRATION (Conti n ued)  

Debt Ad m i n istration  

Ba l ances at M a rch 3 1 ,  202 1 and  2020 ,  a re shown i n  the  ta b le  be low .  See N ote 6 fo r add it iona l  i n
fo rmatio n  on  the City's long-term d e bt.  

General Obligation Bonds 

Capital lease obligations 

Revenue bonds 

Loans 

Total 

City of Odessa, Missouri 
Outstanding Debt 

Governmental 

Activities 

3/31/21 

1,680,000 

1,680,000 

3/31/20 

140,000 
1,855,000 

1,995,000 

Business-Type 

Activities 

3/31/21 

1,100,000 
3,510,000 

10,389,080 
14,999,080 

3/31/20 

1,220,000 
3,850,000 

10,648,080 
15,718,080 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

Total 

3/31/21 3/31/20 

2,780,000 
3,510,000 

10,389,080 
16,679,080 

140,000 
3,075,000 
3,850,000 

10,648,080 
17,713,080 

G e n e ra l  Fu nd  reve n ue for f isca l yea r 2 0 2 2  is p rojected to tota l $ 2 , 64 2 , 82 1 .  Th is  projected sl i ght i n 
c rease of  a pprox i mate ly  .5% ( $ 1 3 , 2 9 5 )  from the 2021 budget is p r i ma r i ly due  to  reve n u e  assumpt ions 
based o n  h isto r ica l trend data a n d  conservative i ncreases d u e  to the o n go i n g  COV I D-19 pa ndemic .  

The City of  Od essa bega n a Ne igh borhood I m provement D istr ict Project i n  f isca l yea r 2007 for a new 
bus i ness.  A port ion  of the sa les tax reve n u es had a n d  were expected to cont i n u e  to pay the debt 
assoc iated to the d eve lopment a n d  to prov ide  the Pa rk Fund  ass ista nce with th e operation a n d  lease 
payments .  Th is  d e bt ob l igatio n  was ret i red in f isca l yea r 2021.  

The City cont i n ues to p lan  fo r maj o r  street and p u b l i c  works i m p rove m ent p rojects that  have been 
i d e ntif ied a nd pr io rit ized . The f isca l yea r 2022  budget has projected to pay fo r the debt serv ice re
q u i re m ents associated with the  fi rst yea r p u rchases of the City's 5-yea r  Asset Rep lacement Progra m ,  
wh i ch  i n c l udes the pu rchase of t h e  fo l lowi ng assets fo r the Genera l  F u n d  d e pa rtme nts :  

City of  Odessa, Missouri 
General Fund Asset Replacement Program 2021 

Street Sweeper (Street) 
Po l i ce Ca rs (5 )  fo r fl eet ( Po l i ce )  
M ower ( Pa rks a nd Recreatio n )  

Tota l 

2 15 ,000 
145,000 

10.000 
370.000 

T h e  f isca l  yea r 2 0 2 2  b u d get h a s  p rojecte d  i n c reased ca p ita l o ut l a y  expenses d u e  to i nc reased 
c a p ita l i nvestme nts to the  C i ty 's i nfrast ruct u re a n d  ca p ita l assets . The E l ectr ic  D e p a rtm e nt 
a d d e d  a n n u a l  Ca p ita l I m p rove m e nt Progra m (C IP) p rojects sta rt i n g  i n  t h e  f isc a l  yea r 2022 
b u d get. T h ese a n n u a l  projects i n c l u d e :  po le  re p l a c e m e nts , tra n sfo r m e r  cage re p l aceme nts, 
a n d  co nt i n u ed A M I syste m c o ntr i b ut i o n  to t h e  m eter syste m .  Addit i o n a l  c a p ita l p rojects i n c l u d e  
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CITY OF OD ESSA, M ISSOU R I  
MANAG E M E NT'S D ISCUSS I O N  A N D  ANALYS IS 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES (Cont i n u ed)  

wate r asset i m p rove m e n ts to the we l ls ,  lagoon ,  and s i l os .  The Waste Water Depa rtment p lans to 
con d u ct p lant system re p laceme nts a n d  s l udge sto rage reconfigu rati ons .  These items l isted a re a 
portio n  of the City's Cl P, w h i c h  exists to e nsu re suffic i ent i nvestment  i n  the City's systems a n d  i nfra
stru ctu re needed to p rovid e  servi ces fo r today a n d  in the  future .  

Add it i ona l  budgeta ry h igh l ights fo r n ext yea r's budget i n c l u d e :  

The  budget provid es the  fu l l  i m p l e mentation of a new p a y  sca le  a t  the Boa rd o f  A ldermen 's request to 
com p l ete a co m preh e ns ive wage study a na lys is .  The d es i re to d o  so was to ensure that Od essa cou ld  
reta i n  a n d  recru it  stro n g  e m p l oyee ta lent. The wage a n a lys i s  was  com p leted i ntern a l ly by  a n a l yz i ng the 
wages of entit i es with i n  a 60-m i l e  rad i us noti ng the popu lat ion s ize a n d  budgets of the orga n i zations 
i nc l uded in  the study .  

With i n  the Tra nsportati o n  Sa l es Tax F u n d ,  the City has b u dgeted fo r a pprox i mate ly $300,000 in  street 
i m provements , i nc l u d i ng ove r lays a n d  ch i p  a n d  sea l p rojects . 

With i n  the Ca p ita l  I m prove m e nts Sa l es Tax Fund ,  a re m o n eys a l located to the City's website redes ign 
i n  add it i on  to the equ i pment  a c q u is it i on  fo r Parks a n d  Recreatio n ,  Streets ,  a n d  Po l i ce .  

FINANCIAL CONTACT 

The City's f i nanc i a l  statements a re designed to present users with a genera l  overview of the City's 
fi n a n ces a n d  to demonstrate the City's accou nta b i l ity. Any questions  rega rd i ng  the report o r  req uest 
fo r add it iona l  i nfo rmat io n  s h o u l d  be d i rected to the City Ad m i n istrator or F ina nce D i rector, 125 S .  
2nd  Street, Od essa , M O  6407 6 .  
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ASSETS 
Cas h  a nd cash eq u iva l e nts 
Certifi cates of d eposit 
Rece ivables 

Taxes 
Accou nts 
I nte rest 
U nbi l l ed reve n u es 

I nve ntor ies 
Pre pa i d s  
Restri cted assets 

Cash a n d  cash e q u iva lents 
Net pens ion  asset 
Ca p i ta l  assets 

N o n d e p rec iab le 
Deprec ia b le ,  n et 

TOTAL ASS ETS 

CITY O F  O D ESSA, M ISSO U R I  
STATEM ENT O F  N ET POS ITI O N  

M A R C H  3 1, 2 0 2 1  

G overn menta l 
Activ it ies 

2 , 344,364 

325 ,899 
49 ,227  

49 ,520 

1 ,297 ,657 
419 , 7 64 

2 , 03 7 ,847 
5 , 803,923 

12 ,328 ,201 

D EFER R E D  OUTFLOWS O F  R ESOU RCES 
Pe n s i o n  re l ated a m o u nts 3 10 ,288 

TOTAL ASS ETS AN D D EFERRED 
OUTFLOWS O F  R ESOU RCES 12 , 638,489 

L IAB I L IT I ES 
Cu rrent l i abi l i t ies 

Accou nts payable 67 ,377  
Accrued l iabi l i t ies 36 ,628 
U nearned reven u es 5 ,735 
Cou rt bo nds  and  deposits 17 ,754 
Custo m e r  depos its 
Accrued i nterest paya b le  9 ,091 

Tota l c u rrent l i a b i l it ies 136,585 
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Bus in ess-Type 
Act iv it i es Tota l 

5 , 59 1 , 2 2 9  7 ,935 ,593 
607 , 9 13 607 ,913 

325 ,899 
688 , 7 2 9  737 ,956 

15 , 3 13 15 ,313 
233 , 5 3 0  233 , 530 
295 , 642 295 ,642 

33 ,405 82 ,925 

1,346 , 5 2 2  2 , 644, 179 
111 , 6 2 7  531 ,391 

2 1 5 , 2 3 1  2 , 253 ,078 
2 7 , 002 ,416 32 ,806 ,339 

3 6 , 14 1 , 5 5 7  48,469 , 758 

160 , 7 63 471 ,051 

36 ,302 ,320 48 , 940,809 

443 ,539 5 10 , 9 16 
22 ,282 58 ,910 

5 , 735 
17 , 754 

608, 103 608, 103 
70 ,769 79 ,860 

1 , 144,693 1 ,281 ,278 



L IAB I L IT I ES (Conti n ued)  
N o n c u rrent l i a b i l it ies 

D u e  w ith i n  one yea r 
D u e  i n  more tha n o n e  yea r 

Tota l noncu rrent l i a b i l it ies  

TOTAL L IAB I L IT I ES 

C ITY O F  OD ESSA, M ISSOU R I  
STATEM ENT OF  N ET POS IT ION 

MARCH 31 ,  2021  

Govern menta l  
Act iv it i es 

309 , 9 2 6  
1 ,495, 000 

1,804 ,926  

1 ,94 1 , 5 1 1  

D E FE R R ED I N FLOWS O F  R ESOURCES 
Pens ion  re lated a m o u nts 2 16 ,310 

TOTAL L IAB I L IT I ES A N D  
D E F E R R ED I N FLOWS O F  R ES O U RCES 2 , 157 ,82 1 

N ET POS ITI O N  
I nvested i n  ca pita l assets 6 ,036 ,844 
Restr icted 

Debt service 3 7 , 17 2  
Renewa l a n d  rep lace m e nt 
Pa rks a n d  rec reat ion 149 ,056 
Ca p ita l projects 1 ,242 ,422  

U n restri cted 3, 015 , 174 

TOTAL N ET POS ITI O N  10,480 , 668 

The acco m pa ny ing notes a re an i ntegra l pa rt of  th is  statement.  
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B u s i n ess-Type 
Act iv i t i es Tota l 

1, 1 18,84 1  1,428,767 
13 , 9 7 8,470 15 ,473,470 
15 ,097 ,311 16,902 ,237 

16 ,242 ,004 18, 183,5 15 

5 5 , 673 271 ,983 

16 , 2 9 7 , 677 18,455 ,498 

12 , 120 ,336 18, 157 , 180 

559 , 156 596,328 
2 0 2 , 580 202 , 580 

149 ,056 
1 ,242 ,422 

7 , 12 2 , 5 7 1  10 , 137 ,745 

20 , 004, 643 30,485 ,311 
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CITY OF ODESSA, MISSOURI 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED MARCH 31, 2021 

Functions/programs 

Primary government 

Governmental activities 

General government 

Public safety 
Highways and streets 
Sanitation 
Community planning and development 
Parks and recreation 
Municipal court 

Interest on long-term debt 

Total governmental activities 

Business-type activities 

Electric 

Water 

Waste water 

Total business-type activities 

Total primary government 

General revenues 
Property taxes levied for general purposes 
Property taxes levied for parks and 

recreation 
Sales tax 
Franchise taxes 
Intergovernmental sources 
Investment earnings 

Other 

Total general revenues 

Transfers 

CHANGE IN NET POSITION 

NET POSITION, beginning of year 

NET POSITION, end of year 

Expenses 

692,690 
1,045,656 

613,883 
238,593 

75,748 
404,532 

22,792 
72,022 

----

3,165,916 
-------

4,667,978 
1,123,046 
1,769,925 

----�---

7,560,949 

10,726,865 

The accompanying notes are an integral part of this statement. 

Program 
Revenues Capital 

Charges Operating Grants 

for Grants and and 

Services Contributions Contributions 

191,244 
140,675 500 

333,284 
33,168 
66,037 

573,164 191,744 

4,883,988 
1,322,638 26,300 
2,006,966 
8,213,592 26,300 

8,786,756 218,044 

Net (Expense) Revenue and 

Changes in Net Position 

Primary Government 

Governmental Business-Type 

Activities Activities 

(501,446) 
(904,481) 
(613,883) 

94,691 
(42,580) 

(338,495) 
(22,792) 
(72,022) 

(2,401,008) 

(2,401,008) 

330,999 

93,317 
1,635,460 

172,420 
282,523 

36,282 
12,019 

2,563,020 

771,161 

933,173 

9,547,495 

10,480,668 

216,010 
225,892 
237,041 
678,943 

678,943 

70,811 
20,393 
91,204 

(771,161) 

(1,014) 

20,005,657 

20,004,643 

Total 

(501,446) 
(904,481) 
(613,883) 

94,691 
(42,580) 

(338,495) 
(22,792) 
(72,022) 

(2,401,008) 

216,010 
225,892 
237,041 
678,943 

(1,722,065) 

330,999 

93,317 
1,635,460 

172,420 
282,523 
107,093 

32,412 
2,654,224 

932,159 

29,553,152 

30,485,311 



CITY OF ODESSA, MISSOURI 

BALANCE SHEET 

GOVERNMENTAL FUNDS 

MARCH 31, 2021 

Transportation Capital Debt 

General Park Sales Tax Improvement Service Elimina-

Fund Fund Fund Fund Fund tions Total 

ASSETS 

ASSETS 

Cash and cash equivalents 2,344,364 2,344,364 

Receivables 

Taxes 149,814 56,004 47,726 47,726 301,270 

Accounts 49,227 49,227 

Restricted cash and cash equivalents 7,365 106,150 373,475 773,495 37,172 1,297,657 

Pre pa ids 32,935 
----

5,206 38,141 

TOTAL ASSETS 2,583,705 167,360 421,201 821,221 37,172 4,030,659 
� 

f--" 
+:> LIABILITIES AND FUND BALANCES 

LIABILITIES 

Accounts payable 63,955 3,422 67,377 

Accrued liabilities 32,687 3,941 36,628 

Unearned revenues 5,735 5,735 

Court bonds and deposits 17,754 17,754 

Total liabilities 114,396 13,098 127,494 

FUND BALANCES 

Nonspendable for prepaids 32,935 5,206 38,141 

Restricted 

Parks 149,056 149,056 
Debt service 37,172 37,172 
Capital outlay 421,201 821,221 1,242,422 

Unassigned 2,436,374 2,436,374 
------

Total fund balances 2,469,309 154,262 421,201 821,221 37,172 3,903,165 

TOTAL LIABILITIES AND FUND BALANCES 2,583,705 167,360 421,201 821,221 37,172 4,030,659 

The accompanying notes are an integral part of this statement. 



CITY OF OD ESSA, M ISSO U R I  
R ECO NCI L IAT I O N  O F  TH E GOVER N M ENTAL FU N DS BALANCE S H E ET 

TO TH E STATEM ENT O F  N ET POS IT ION  
MARCH 3 1 ,  2021 

Tota l fu nd  ba lance - tota l govern m e nta l fu nds 

Ca pita l  assets used in  govern m e nta l a ctiv it i es a re not 
fi nanc i a l  resou rces a n d ,  therefore ,  a re not re ported 
in the fu nds :  

11 ,953 ,037 

3 , 903 , 165 

Governmenta l ca p ita l assets 
Less acc u m u lated d e p rec iat ion  (4 , 111 ,267 )  7 ,841,770 

Ce rta i n  assets used in gover n m e nta l a ct iv it ies a re not 
fi nanc i a l  resou rces a n d ,  therefo re,  a re not re ported 
i n  the fu nds :  

Net pens ion asset 

Lo ng-term a m o u nts a re n ot fi n a n c i a l  resou rces a n d ,  
therefore a re n ot repo rted i n  t h e  fu nds :  

Prepa i d  l ease i nte rest 

Ce rta i n  expend itu res a re n ot accrued in the govern menta l 
fu nds ,  but rathe r  is recogn i zed as a n  expend itu re 
i n  the governmenta l a ct iv i t ies :  

I nte rest on  l ong-te rm d e bt 

Lo ng-te rm l i a b i l it ies , i n c l u d i ng bonds paya b le  a n d  
accrued compensated a bsen ces a re n ot d u e  a n d  
payab le  i n  t h e  cu rrent  p e r i o d  a n d ,  therefo re , a re not 
reported i n  the fu nds, n et of u na m o rt ized pre m i u ms 
a n d  d iscou nts .  

Property taxes and  oth e r  rece i va b l es n ot col lected with i n  
6 0  days of the e n d  o f  the f isca l yea r a re defe rred i n  the 
fu n d  fi n a n c i a l  statem e n ts as  they a re not ava i la b l e  to 
pay cu rrent per iod expen d itu res.  

Pens ion  re lated defe rred o utfl ows a n d  i nfl ows of resou rces 
a re not d u e  a n d  paya b l e  i n  the  cu rrent yea r a n d ,  
therefo re , a re n ot re p o rted i n  t h e  fu nds :  

Deferred outfl ows of  resou rces - pens ion  re lated a m o u nts 
Defe rred i nflows of res o u rces - pens ion  re lated a m o u nts 

N ET POS ITI ON OF  G OVE R N M E NTAL ACTIVIT I ES 

The accom pa nyi ng notes a re a n  i ntegra l pa rt of th is stateme nt. 
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3 10 , 288 
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419 , 764 

11,379 

(9 ,091) 

(1 ,804,926)  

24,629 

93,978 

10,480, 668 



CITY OF ODESSA, MISSOURI 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 

YEAR ENDED MARCH 31, 2021 

Transportation Capital 

General Park Sales Tax Improvement 

Fund Fund Fund Fund 

REVENUES 

Taxes 1,175,847 414,327 321,011 321,011 
Charges for services 377,431 66,037 
Licenses, permits, and fees 84,759 
Fines and forfeitures 44,937 
Intergovernmental revenue 474,267 
Interest 16,590 71 19,331 
Other 12,019 

Total revenues 2,185,850 480,364 321,082 340,342 

EXPENDITURES 

Current 

General government 578,929 387 29,393 
Public safety 1,020,863 

p Highways and streets 387,889 56,667 Ol 

Sanitation 238,593 
Community planning and development 83,979 
Municipal court 22,792 
Parks and recreation 4,035 316,324 

Capital outlay 273,439 123,815 
Principal 120,000 55,000 
Interest and fiscal costs 52,271 18,435 

Total expenditures 2,337,080 488,595 330,493 226,643 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES (151,230) (8,231) (9,411) 113,699 

OTHER FINANCING SOURCES (USES) 

Transfers in 780,000 70,100 85,000 
Transfers out (149,500) (54,379) (108,141) 

Total other financing sources (uses) 630,500 70,100 30,621 (108,141) 

CHANGE IN FUND BALANCES 479,270 61,869 21,210 5,558 

FUND BALANCE, beginning of year 1,990,039 92,393 399,991 815,663 

FUND BALANCE, end of year 2,469,309 154,262 421,201 821,221 

The accompanying notes are an integral part of this statement. 

Debt 

Service 

Fund 

290 

290 

2,532 

140,000 
1,874 

144,406 

(144,116) 

148,081 

148,081 

3,965 

33,207 

37,172 

Elimina-

tions Total 

2,232,196 
443,468 

84,759 
44,937 

474,267 
36,282 
12,019 

------

3,327,928 
-----

611,241 
1,020,863 

444,556 
238,593 

83,979 
22,792 

320,359 
397,254 
315,000 

72,580 
-----

3,527,217 
- ----

(199,289) 

1,083,181 
_@_12,020) 

771,161 
-----

571,872 

3,331,293 
-----

3,903,165 



C ITY O F  O D ESSA, M ISSO U R I  
R ECONC I L IAT ION O F  T H E STATEM ENT OF  R EVEN U ES ,  EXPENDITU R ES ,  
AN D CHAN G ES I N  FU N D  BALANCES O F  TH E G OVE R N M ENTAL  FU N DS 

TO TH E STATEM ENT OF  ACTIVIT I ES 
FO R TH E YEAR EN D ED MARCH 31 ,  202 1 

N et c h a n ge i n  fu nd  ba lances - tota l gove r n m e nta l fu nds 

Amou nts reported fo r govern me nta l a ct iv it ies in  the 
statem e nt of activ it ies a re d iffe re nt beca use :  

Govern m e nta l fu nds report ca p ita l o ut lay as expen d itu res . 
H owever ,  i n  the statement of a ct iv it ies the cost of those 
assets is a l l ocated over the i r  est imated usefu l l ives as 
d e p rec iat ion expense.  This is  the d iffe ren ce between  
ca p ita l asset add it ions ($39 7 , 2 54) and  de prec iati o n  
( $ 2 9 6 , 685)  i n  t h e  cu rrent per iod . 

Debt p roceeds p rov ide  cu rrent fi n a n c i a l  resou rces to govern
me nta l fu nds ,  but iss u i ng d e bt i n creases l ong-te rm l i a b i l it i es 
i n  the statement of n et pos it i o n .  Repaym e nt of d e bt pr i nc ipa l  
is  an  expend itu re i n  the govern m enta l fu nds ,  b ut the repay
m e nt red uces long-te rm l i a b i l it ies i n  the statement of net 
positi o n .  Also , governmenta l fu nds  report the effect of prem
i u ms,  d iscou nts ,  a n d  s i m i l a r  items w h e n  d e bt is fi rst issued , 
whereas these a m o u nts a re deferred a n d  a m ort ized i n  the 
state m e nt of act iv it ies.  Th is a m o u nt is  the n et effect of these 
d iffe ren ces in the treatm ent of l ong-te rm d e bt and re lated 
items :  

Pr i nc i pa l  paym ents 
P repa i d  i nte rest a m o rt izat io n  

Some expenses reported i n  th e statement  of a ctiv it i es do 
n ot req u i re the use of  cu rrent  fi n a n c i a l  resou rces a n d ,  
the refore , a re not reported a s  expe n d itu res i n  the 
gove rn menta l fu nds :  

Com pensated a bsences 
Pens io n  expense 
Eco n o m i c  i n ce ntive paym ent 
Accrued i nte rest 

CHAN G E  I N  N ET POSIT I O N  OF GOVER N M E NTAL ACTIV IT I ES 

The  acco m pa ny ing notes a re an i ntegra l pa rt of th is statement. 
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315 ,000 
(895 )  

(50 ,859)  
(13,295)  

9 ,328  
1 ,453 

57 1,872 

100,569 

3 14, 105 

(53 ,373)  

933, 173 



ASSETS 

Current assets 

Cash and cash equivalents 

Certificates of deposit 

Receivables 
Accounts 

Interest 

Unbilled revenues 

Due from other funds 

I-" Inventories 
00 

Prepaid expenses 

Total current assets 

Noncurrent assets 

Restricted cash and cash equivalents 

Net pension asset 

Capital assets 
Nondepreciable 

Depreciable, net 

Total noncurrent assets 

TOTAL ASSETS 

DEFERRED OUTFLOWS OF RESOURCES 
Pension related amounts 

TOTAL ASSETS AND DEFERRED 
OUTFLOWS OF RESOURCES 

CITY OF ODESSA, MISSOURI 

STATEMENT OF NET POSITION 

PROPRIETARY FUNDS 

MARCH 3 1, 2021 

Electric Water 

3,960,964 1,364,043 
607,913 

382,168 122,264 

123,918 39,881 
3 10,000 

239,855 55,787 
9,619 8,165 

4,716,524 2,508,053 

622,647 59,219 
46,299 3 1,287 

162,483 
2,669,836 4,556,786 
3,338,782 4,809,775 

8,055,306 7,317,828 

47,191 64,547 

8,102,497 7,382,375 

Waste Elimina-

Water tions Total 

266,222 5,591,229 
607,913 

184,297 688,729 
15,313 15,3 13 
69,731 233,530 

(310,000) 
295,642 

15,621 33,405 
55 1,184 (310,000)  7,465,761 

664,656 1,346,522 
34,041 111,627 

52,748 2 15,231 
19,775,794 27,002,416 
20,527,239 28,675,796 

21,078,423 (310,000) 36,141,557 

49,025 160,763 

21,127,448 (3 10,000) 36,302,320 
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LIABILITIES 

Current liabilities 
Accounts payable 

Accrued liabilities 

Due to other funds 

Current maturities of long-term debt 

Customer deposits 

Accrued interest 

Total current liabilities 

Noncurrent liabilities 
Long-term debt, net of current maturities 

TOTAL LIABILITIES 

DEFERRED INFLOWS OF RESOURCES 

Resources to be recognized in future 
pension expense due to liabilities 

TOTAL LIABILITIES AND DEFERRED 
INFLOWS OF RESOURCES 

NET POSITION 
Invested in capital assets, net of related debt 

Restricted for debt service 

Restricted for renewal and replacement 

Unrestricted 

TOTAL NET POSITION 

CITY OF ODESSA, MISSOURI 

STATEMENT OF NET POSITION 

PROPRIETARY FUNDS 

MARCH 31, 2021 

Electric Water 

377,069 40,987 

8,203 6,817 

64,827 90,849 

608,103 

5,519 8,281 

1,063,721 146,934 

382,200 826,729 

1,445,921 973,663 

12,248 9,744 

1,458,169 983,407 

2,222,809 3,801,691 

37,861 59,219 

4,383,658 2,538,058 

6,644,328 6,398,968 

The accompanying notes are an integral part of this statement. 

Waste Elimina-

Water tions Total 

25,483 443,539 

7,262 22,282 

310,000 (310,000) 

963,165 1,118,841 

608,103 

56,969 70,769 

1,362,879 (310,000) 2,263,534 

12,769,541 13,978,470 

14,132,420 (310,000) 16,242,004 

33,681 55,673 

14,166,101 (310,000) 16,297,677 

6,095,836 12,120,336 

559,156 559,156 

105,500 202,580 
200,855 7,122,571 

6,961,347 20,004,643 
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CITY OF ODESSA, MISSOURI 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 

PROPRIETARY FUNDS 

REVENUES 

Charges for services 

EXPENSES 

Personnel 

Operation and maintenance 

Power purchases 

Depreciation and amortization 

Total expenses 

OPERATING INCOME 

NONOPERATING REVENUES (EXPENSES) 

Interest income 

Interest expense 

Operating grants 

Debt administrative expenses 

Rental income 

Miscellaneous 

Total nonoperating revenues 

(expenses) 

INCOME BEFORE TRANSFERS 

FOR THE YEAR ENDED MARCH 31, 2021 

Electric 

4,883,988 
-------

422,452 

259,928 

3,725,972 

243,068 

4,651,420 
------

232,568 
------

14,756 

(16,558) 

5,237 

3,435 

236,003 

Waste 

Water Water 

1,322,638 2,006,966 
---- ------

324,286 311,472 

386,777 332,163 

380,976 793,899 

1,092,039 1,437,534 
--------- ------

230,599 569,432 
----·- ------

(1,418) 57,473 

(31,007) (292,162) 

26,300 

(40,229) 

14,360 

523 273 

8,758 (274,645) 
-----·--

239,357 294,787 

Elimina-

tions Total 

8,213,592 

1,058,210 

978,868 

3,725,972 

1,417,943 

7,180,993 

1,032,599 

70,811 

(339,727) 

26,300 

(40,229) 

14,360 

6,033 
------

(262,452) 

770,147 
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TRANSFERS 

Transfers in 

Transfers out 

Tota I transfers 

CHANGE IN NET POSITION 

CITY OF ODESSA, MISSOURI 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 

PROPRIETARY FUNDS 

FOR THE YEAR ENDED MARCH 31, 2021 

Waste 

Electric Water Water 

8,839 

(364,369) (190,935) (224,696) 
----- ---··-

(355,530) (190,935) (224,696) 
---·--·-- ------ -----

(119,527) 48,422 70,091 

NET POSITION, beginning of year 6, 763,855 6,350,546 6,891,256 

NET POSITION, end of year 

The accompanying notes are an integral part of this statement. 

---- -----

6,644,328 6,398,968 6,961,347 

Elimina-

tions Total 

8,839 

(780,000) 

(771,161) 
--------

(1,014) 

20,005,657 
-----

20,004,643 
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CITY OF ODESSA, MISSOURI 

STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 

FOR THE YEAR ENDED MARCH 31, 2021 

Electric 

CASH FLOWS FROM OPERATING ACTIVITIES 

Cash received from customers and others 4,916,494 

Cash payments to suppliers for goods and services (3,669,657) 

Cash payments for employee services and benefits (390,943) 

Net cash provided by operating activities 855,894 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 

Transfers in 8,839 

Transfers out (364,369) 

Net cash used in noncapital 

financing activities (355,530) 

CASH FLOWS FROM CAPITAL AND RELATED 

FINANCING ACTIVITIES 

Cash paid for the acquisition of capital assets 

Cash paid on long-term debt (46,800) 

Cash paid for debt administrative expenses 

Interest paid on capital debt (16,558) 

Net cash used in capital and 

related financing activities (63,358) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Increases in certificates of deposit 

Cash received from interest 14,756 

Net cash provided by (used in) investing activities 14,756 

Enterprise Funds 

Waste 

Water Water Total 

1,355,546 2,000,956 8,272,996 

(474,084) (350,191) (4,493,932) 
(303,435) (293,449) (987,827) 

578,027 1,357,316 2,791,237 

8,839 

(190,935) (224,696) (780,000) 

(190,935) (224,696) (771,161) 

(77,373) (24,462) (101,835) 

(73,200) (599,000) (719,000) 

(40,229) (40,229) 

(31,860) (294,447) (342,865) 

(182,433) (958,138) (1,203,929) 

(28,413) (28,413) 

(1,418) 57,473 70,811 

(29,831) 57,473 42,398 
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C I TY OF ODESSA, M ISSOURI  

STATEM ENT OF CASH FLOWS 

PROPRI ETARY FUNDS 

FOR THE Y EAR ENDED MARCH 31, 2021 

Electric 

NET INCREASE IN CASH AND CASH EQU IVALENTS 451,762 

CASH AND CASH EQ U IVALENTS, beginning of year 4, 131,849 

CASH AND CASH EQ U IVALENTS, end of year 4,583,611 

Un restricted 3,960,964 

Restricted 622,647 

4,583,611 

Reconciliation of operating income to net cash 

provided by (used in) operating activities 

Operating income 232,568 

Adjustments to reconcile operating income to 

net cash provided by (used in) operating activities: 

Dep reciation and amortization 243,068 

Operating grants 

Rental and miscellaneous income 5,237 

Changes in assets and liabilities: 

Receivables, net 900 

Inventories and prepaids 23,754 

Pension related assets, outflows, and inflows 27,245 

Accounts payable 287,569 

Accrued l iabilities 4,920 
Compensated absences 4,264 

Meter deposits 26,369 

Total adjustments 623,326 

Net cash p rovided by operating activities 855,894 

The accompanying notes are an integral part of this statement. 

Enterprise Funds 

Waste 

Water Water Total 

174,828 231,955 858,545 

1,248,434 698,923 6,079,206 

1,423,262 930,878 6,937,751 

1,364,043 266,222 5,591,229 

59,219 664,656 1,346,522 

1,423,262 930,878 6,937,751 

230,599 569,432 1,032,599 

380,976 793,899 1,417,943 

26,300 26,300 

14,883 273 20,393 

(8,275) (6 ,283) ( 13,658) 
17, 140 (8, 184) 32,710 

18,412 20, 031 65,688 

(107 ,637) (12,821) 167,111 

3, 190 2,977 11,087 
2,439 (2,008) 4,695 

26,369 

347,428 787,884 1,758,638 

578,027 1,357,316 2,791,237 



CITY O F  O D ESSA, M ISSO U R I  
NOTES T O  TH E F I NANC IAL STAT E M E NTS 

N OTE 1. S U M MARY OF S IG N I F ICANT ACCO U NT I N G  POLI C I ES 

The  C ity of Od essa , M issou r i (the City ) ,  was i n corporated i n  1880 a n d  covers a n  a rea of a p
p rox i mate ly fo u r  sq ua re m i l es i n  Lafayette Cou nty,  M issou r i .  The City is a fo u rth c lass c ity 
a n d  operates u nder  the a ldermen-a d m i n istrator fo rm of govern m e nt. The C ity a d m i n istrato r 
is the c h i ef a d m i n istrative office r of the  C ity. The  C ity prov ides services to i ts 5 ,300 res idents 
i n  many  a reas,  i n c l u d i ng law enforce m ent; e lectr i c ,  water, a n d  sewer serv ices ;  p u b l i c  works ;  
and  pa rks and  recreati on serv ices.  

A. F I NANCIAL R E PO RTI N G  ENTITY 

The fi n a n c i a l  statements of the C ity h ave been p repa red i n  conformity with a cco u nt ing 
pr i n c i p l es genera l ly accepted in  the U n ited States of  Ame r ica (GAAP) as a pp l ied to 
govern m e nt u n its .  The Govern m e nta l Accou nt i ng  Sta ndards Boa rd (GAS S )  is the ac
cepted sta n d a rd setti ng body for esta b l is h i n g  gove rn menta l account i ng  a n d  fi n a nc ia l 
reporti n g  pr i nc i p les.  The C ity of Odessa , M isso u r i ,  prov ides a ra nge of m u n i c i pa l  serv
i ces ,  i nc l u d i n g  genera l  govern m e nt a d m i n istratio n ;  pub l i c  safety serv ice ;  rec reatio n ;  
street m a i ntena n ce;  and  contra cts fo r e lectri c ,  wate rworks ,  a n d  sewe rage . 

I n  d ete rm i n i n g  the fi nanc ia l  re porti n g  e ntity ,  the City co m p l i es with the prov is ions of 
State ment  14 of the Govern m e nta l  Accou nt i ng  Sta ndards Boa rd , The Financial Re

porting Entity, as a m ended by GAS S  Statem ent 39 ,  Determining Whether Certain Or

ganizations are Component Units . For  fi n a n c i a l  re port ing  pu rposes , the C ity i nc l udes 
a l l  fu nds ,  agenc ies ,  boards, com m iss ions ,  a nd a uthorit ies that a re contro l l ed  by or  de
pendent o n  the C ity. 

8 .  BAS IS  O F  P R ES ENTAT ION 

G overn m ent-Wide State me nts 

The  statem e nt of net posit ion  a n d  statem e nt of activ it ies report i nfo rmati o n  on the City 
as a who le .  They i nc l ude  a l l  fu nds  of th e City. The effects of i nterfu nd  act iv ity have been 
re m oved from th ese stateme nts .  G overn m e nta l activ it ies, which norm a l ly a re s u pported 
by taxes a n d  i nte rgove rn menta l rece i pts , a re re ported sepa rate ly fro m bus i n ess-type ac
t iv it i es ,  w h ich  re ly to a s ign ifi ca nt extent o n  fees a n d  cha rges fo r suppo rt. 

The statem e nt of activ it ies demonstrates th e d egree to wh ich the d i rect expend itu res 
of a g iven fu n ct ion or segm ent a re offset by progra m reve n u es.  D i rect expen d itu res a re 
those that a re c lea r ly i dentifi a b l e  with a spec if ic fu nct ion or segment. P rogra m reve
n u es i n c l u d e  (1 )  cha rges to custo m e rs or a pp l ica nts who p u rchase, use ,  or d i rectly 
be n efit fro m goods ,  servi ces , or  p r iv i l eges p rovi d ed by a given fu nct ion or segm e nt a n d  
(2) gra nts a n d  contr i but ions that a re restr icted t o  meeti ng t h e  operati o n a l  o r  ca pita l  re
q u i re m e nts of a pa rti c u l a r  fu nctio n  o r  segme nt. Taxes a n d  other items not p rope rly i n
c l u d ed a m o n g  progra m reve n ues a re reported i n stead  as genera l  reven u es .  The City 
does n ot a l l ocate i n d i rect costs. 

24 



CITY O F  O D ESSA, M ISSOU R I  
N OT ES T O  TH E F I NANCIAL STATEM ENTS 

N OTE 1 .  S U M MARY OF S IG N I F ICANT ACCO U NTI NG POL ICI ES (Conti n u ed )  

B .  BAS IS O F  P R ES ENTATI O N  (Conti n ued)  

Fu n d  F i nanc ia l  Statem e nts 

The accou nts of the City a re o rga n i zed on the basis of fu nds , each  of wh i ch  is cons id
ered to be a sepa rate acco u nt i ng  e ntity. The operations  of each  fu nd  a re accou nted 
for by a sepa rate set of se lf-ba l a n c i ng accou nts that co m p rise its assets, l i a b i l it ies, 
fu n d  eq u ity, reve n u es ,  a nd expend itu res or  expenses, as a pp ro p riate. Govern ment 
resou rces a re a l located to , a n d  accou nted fo r, i n  i nd iv i d u a l  fu n d s  based o n  the pu r
pose fo r wh ich  th ey a re to be s pent a n d  the means by w h i c h  s p e n d i n g  act iv it ies a re 
contro l led .  

T h e  em phas is i n  fu n d  fi n a n c i a l  statements i s  on t h e  maj o r  fu n d s  i n  e ither  the gov
ern menta l or bus i n ess-type a ct iv it i es catego r ies. GAS S  Statem e nt 34 sets forth m i n
i m u m  cr ite r ia fo r the  d ete rm i n at ion of major  fu nds ,  w h i c h  s h o u l d  have a specifi c 
com m u n ity focus .  

The fu n ds of  the City a re d escr i bed be low: 

G overnm enta l F u n d  Types 

G overnmenta l  fu n ds a re th ose th rough wh ich  most govern m e nta l fu nct ions of the 
City a re f i nanced . The  acqu is iti o n ,  use,  and ba lances of the  City's expendab le  fi
nanc i a l  reso u rces a n d  the re lated l ia b i l it ies (other  tha n those in propr ieta ry fu nds) 
a re a ccou nted fo r th ro ugh governmenta l  fu nds.  The meas u re m e nt focus is u pon  
d ete rm i nat io n  of  c h a n ges i n  fi nanc i a l  posit io n .  The  fo l l owi ng  a re the City's govern
menta l  fu nd types:  

Genera l  Fund  

The  Genera l  F u n d  is the ge nera l  operati ng fu n d  of  th e City. It  is  used to  ac
cou nt fo r a l l  f i n a n c i a l  resou rces except those req u i red to be acco u nted fo r i n  
a n othe r  fu n d .  

Specia l  Reve n u e  F u n d s  

Spec ia l  reve n u e  fu nds  a re used t o  acco u nt fo r t h e  p roceeds o f  specific reve
n u e  sou rces that a re lega l ly restri cted , com m itted , or ass igned to expen d i
tu res fo r spec if ied p u rposes the pu rpose of w h i c h  is dete rm i n ed by the fu nd 
name .  The re port i n g  e ntity i n c l udes th e fo l l ow i ng s pec i a l  reve n ue fu nds,  
wh i ch  a re re ported as majo r  fu nds:  

Pa rk F u n d  - Th is fu n d  a cco u nts fo r taxes co l l ected and expended for operations 
and i m p rove m e nts to the City's pa rks. 
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CITY O F  O D ESSA, M ISSO U R I  
N OT ES T O  T H E  F I NANCIAL STATEM E NTS 

N OTE 1. SUM MARY OF S I G N I F I CANT ACCO U NT ING  PO L IC I ES (Co nti n ued)  

B.  BAS IS  OF P R ES ENTAT ION (Conti n u ed )  

Fu n d  F i n a n c i a l  Statements (Co nti n ued ) 

G overn m e nta l F u n d  Types (Conti n ued)  

Spec i a l  Reve n u e  Fu nds (Conti n ued)  

Tra nsportat ion Sa les Tax Fund  - Th is  fu n d  accou nts fo r sa les taxes to  be 
used to fi na nce street i m p rove m e nts .  

Ca p ita l I m provement Fund  - Th is  fu n d  is used  to  accou nt fo r sa les taxes and  
oth e r  reso u rces to  be used fo r the  acqu is iti o n  o r  construction of  major  cap i 
ta l fac i l it ies oth er tha n those fi n a n ced by the propr ieta ry fu nds.  

Debt Serv ice Fund  

T h e  D e bt Serv ice Fund  is used to  a ccou nt fo r the accu m u lation of resou rces 
fo r,  a n d  th e payment of, long-te rm d e bt pr i nc i pa l ,  i nte rest, a n d  re lated costs 
oth e r  tha n bonds payab le  from the  operat ions of the Enterpr ise Funds .  

P roprieta ry F u n d  Types 

The  p rop r i eta ry fu nd  is used to acco u nt fo r the City's ongo i ng  o rga n i zat ions a n d  
a ct iv it ies w h i c h  a re s i m i l a r  t o  those often fo u n d  i n  t h e  p rivate sector .  The meas
u re m ent  focus is based u po n  determ i nati o n  of n et i ncome.  The City repo rts the 
fo l l owi n g  m ajo r  propr ieta ry fu nds :  

E l ectr ic  Fund - Th is fu nd acco u nts fo r the acq u is iti o n ,  operation ,  and  m a i nte
n a n ce of the City's e lectr ic  d istri buti o n  system .  

Water F u n d  - Th is fu nd  accou nts fo r t h e  a cq u is it i o n ,  operatio n ,  a n d  m a i nte
n a n ce of the  C ity's water treatme nt a n d  d istr i but i on  system .  

Waste Wate r F u n d  - Th is  fu nd  acco u nts fo r t h e  acqu is iti on ,  operation ,  a n d  
m a i nten a nce of the City's sa n ita ry sewer treatm ent a n d  d istri but ion system .  

C .  M EASU R E M ENT FOCUS AN D BAS IS O F  ACCO U NT I N G  

T h e  govern m e nt-w ide  fi nanc i a l  state me nts a re reported us i ng the economic  resou rces 
measu re m e nt focus a nd the accrua l basis of a ccou nti ng, as a re th e propr ieta ry fu nd  
state m ents .  Reven u es a re recorded .wh e n  ea rned a n d  expenses a re record ed when  
a l i a b i l ity i s  i nc u rred rega rd l ess of the ti m i n g  of  re lated cash flows. Property taxes a re 
recogn ized as reve n u es i n  the yea r fo r wh i c h  they a re l ev ied . G ra nts and  s i m i l a r  items 
a re recogn i zed as reven u e  as soon as a l l  e l i gi b i l ity req u i reme nts have been met. 
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N OTE 1 .  SUM MARY O F  S IG N I F ICANT ACCO U NT I N G  PO L I C I ES (Co nti n ued)  

C.  M EAS U R E M ENT FOCUS AN D BAS IS  OF ACCO U NT ING  (Co nti n u ed )  

As a genera l  ru le ,  t h e  effect o f  i nte rfu n d  act iv ity h a s  b e e n  e l i m i nated from the 
govern me nt-w ide fi nanc ia l state me nts .  Except ions to th is gen e ra l  ru l e  a re pay
me nts i n  l i eu  of taxes a n d  othe r  cha rges between the government's propr ieta ry 
fu n ct ions a nd va r ious othe r  fu n ct ions of the gove rnment. E l i m i nati o n  of th ese 
cha rges wou l d  d isto rt the d i rect costs a n d  progra m reven u es reported for the va r i
ous fu nct ions concerned . 

Govern ment fu nd level  fi n a n c i a l  statements a re reported us i ng the .cu rrent fi nanc ia l  
resou rces meas u rement focus and  the  mod if ied accru a l  basis of accou nti ng. Reve
n u es a re recogn i zed as soon as they a re both measu ra b l e  a n d  ava i l a b le .  Reve n u es 
a re cons idered to be ava i la b l e  when  they a re co l l ected with i n  the cu rrent per iod or  
soon enough the reafte r to  pay l i a b i l it ies of  the cu rrent per iod . For  th is  pu rpose , the  
governm ent cons iders reve n u es to  be ava i la b l e  i f  they a re co l l ected w ith i n  60 days of 
th e end  of the cu rrent fisca l per i od .  G ra nt reve n u es'  ava i la b i l ity per iod is ge nera l ly 
cons idered to be one yea r. Expe n d itu res genera l ly a re recorded when  a l i a b i l ity is i n
c u rred , as u nder  accrua l accou nti ng. H owever,  debt serv ice expe n d itu res, as we l l  as 
expe nd itu res re lated to com pensated a bsen ces a nd c la i ms a n d  j u dgm ents, a re rec
o rd ed o n ly when the l i a b i l ity has matu red a n d  payment is d u e .  

B u s i ness-type act iv it ies a n d  a l l  p ropr ieta ry fu n ds a re accou nted fo r us i ng a n  econom ic  
reso u rces measu rement focus .  W i th  th is meas u rement focus ,  a l l  assets a n d  a l l  l i a b i l i 
t ies associated with th e operat io n  of these fu n ds a re i n c l uded on the ba l ance s heet. 
P ro pr ieta ry fu nd type operati n g  state ments prese nt i nc reases (e .g. ,  reve n u es) a nd de
creases (e.g. , expenses) i n  n et tota l assets . Propr ieta ry fu n ds d isti ngu ish operati ng 
reve n u es and expenses fro m n o n o perati ng items.  Operati ng reve n ues a n d  expenses 
gen e ra l ly res u lt from provid i ng serv i ces a n d  prod uc ing  a n d  de l ive r i ng  goods i n  co n nec
ti o n  with a propr ieta ry fu nd 's pr i n c i pa l  ongo i ng operati ons .  The pr i n c i pa l  operati ng rev
e n u es of the C ity's enterpr ise fu nds  a re cha rges to custo mers fo r sa les and  serv i ces. 
Operati ng expenses fo r the e nte rp r ise fu n d  i n c l ude  th e cost of sa l es a n d  services, ad
m i n istrative expenses , and d eprec iat ion on ca p ita l assets .  Al l reven u es and expenses 
n ot meeti ng th is defi n it ion  a re re ported as nonoperati ng revenues a n d  expenses. 

D .  ASS ETS , L IAB I L IT I ES ,  AN D EQ U ITY 

Cash a n d  Cash Equ iva lents 

For the pu rpose of fi na nc ia l report i ng ,  "cash a n d  cash equ iva lent" i n c l udes a l l  d e
m a n d  a n d  savi ngs accou nts , a nd cert if icates of deposit o r  short-te rm i nvestments 
with a n  or ig i n a l  matu r ity of th ree m onths o r  l ess. 

The City m a i nta i ns cash a n d  i nvestment pools wh ich  a re ava i l ab le  fo r use by most 
fu nds .  Each fu nd type's port i o n  of th is  poo l is d isp layed i n  the fi n a n c i a l  statements 
as cash a n d  cash eq u iva l e nts . I nvestme nts made i n  accorda nce w ith bond ord i 
n a n ces a re reflected as restr icted cash  and cash equ iva lents . Fu n ds with overd rawn 
ba l a n ces a re not charged i nte rest. 
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CITY O F  OD ESSA, M ISSO U R I  
N OTES T O  TH E F I NANCIAL STATEM ENTS 

N OTE 1.  S U M MARY OF S IG N I F ICANT ACCO U NT ING  PO LICI ES (Co nti n u ed )  

D .  ASS ETS , L IAB I L IT I ES , A N D  EQU ITY (Conti n ued)  

Cash  a n d  Cas h  Equ iva le nts (Conti n u ed )  

As prov ided fo r by  GAS S  State ment 3 1 ,  Accounting and Financial Reporting for Cer

tain Investments and for External Investment Pools, the City reflects money ma rket 
i nvestm ents w ith a m atu r ity of one  yea r or less at the t i me  of p u rchase at a mor
t ized cost, wh i c h  a p p roxi mates fa i r  va l ue .  Al l oth e r  i n vestments a re req u i red to be 
reported at fa i r  va l u e  based o n  q u oted ma rket pr i ces .  

Accou nts Receiva b l e  

Govern menta l  a ct iv it ies accou nts rece iva b le  cons ists o f  sa n itatio n  cha rges a n d  other 
m isce l l a neous serv i ces p rovi d ed to c it izens plus accu m u lated pr ior yea rs a m bu la nce 
cha rges , net of an a l l owa nce fo r u ncol lecti b le  accou nts of $ 694,4 73. Bus i ness-type 
act iv it ies represent b i l l ed  e lectri c ,  water, a n d  waste water c h a rges , n et of an a l l ow
a nce fo r u nco l l ecti b l e  accou nts of $293,008.  

I nventor ies 

I nvento r ies,  cons isti n g  of mate ria ls and su pp l i es ,  a re va l u ed at lower of cost or  net 
rea l i za b le  va l u e .  Cost is dete rm i n ed usi ng  esti mated rep lacement cost basis wh ich  
approxi mates a ctua l  cost. 

Prepa id  Items 

Prepa id  ba l a n ces a re fo r payments made by the City in the cu rrent yea r to prov ide 
services occu rr i ng  in  the s u bseq uent fisca l yea r, and the rese rve for prepa id  items 
has bee n recogn i zed  to s ign ify that a port ion of fu n d  ba la n ce is n ot ava i lab le  fo r other  
s u bseq uent expe n d itu res. Prepa i d  expenses a re accou nted for us i ng the cons u m p
t ion method . 

Restr icted Assets 

U nspent proceeds a n d  reso u rces set as ide fo r the repayment of reve n u e  bonds and  
certif icates of  pa rt i c i patio n  a re c lassif ied as restri cted assets on the a pp l icab le  state
me nts of n et pos it i o n  beca use they a re m a i nta i n ed i n  sepa rate ba n k  or trust accou nts 
a n d  the i r  use is l i m ited by a p p l i ca b le  bond covena nts .  Restri cted assets a lso i nc l ude  
amou nts he ld  fo r co u rt  bonds a n d  deposits i n  the  Genera l  Fund  a n d  customer deposits 
i n  the E l ectr i c Fu n d .  

Capita l Assets 

Under  GASS State ment  34,  a l l  ca p ita l  assets , whethe r  owned by gove rn menta l  
act iv it ies o r  b u s i n ess-type act iv it ies,  a re reco rded a n d  deprec iated i n  the government
w ide fi nanc i a l  statem e nts .  U nder  GASS 34, sma l l  c it ies have the optio n  to ca pita l ize 
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N OTE 1.  S U M MARY OF S IG N I F I CANT ACCO U NTI NG PO L IC I ES (Co nti n ued)  

D .  ASS ETS , L IAB I L IT I ES ,  A N D  EQU ITY (Cont i n ued ) 

Capita l Assets (Conti n ued)  

i nfrastructu re p u rchased i n  prev ious yea rs .  The City of  Odessa , M issou r i ,  has chose n 
n ot to ca p ita l i ze exist i ng  i nfrastructu re but w i l l  ca p ita l i ze a ny futu re i nfrastructu re that 
it a cq u i res.  N o  long-term ca p ita l assets o r  deprec iati o n  a re s h own in the govern m e nta l 
fu n d  fi n a n c i a l  stateme nts. 

Ca p ita l  assets ,  i nc l u d i ng p u b l i c  doma i n  i nfrastructu re (e .g . ,  roads,  br i dges , s idewa l ks ,  
and othe r  assets that  a re i m m ova b le  and of  va lu e  o n ly to  the C ity) a re defi ned as as
sets with a n  i n d iv id u a l  cost of more tha n $ 5 , 000 a n d  an est imated usefu l l ife greater 
tha n o n e  yea r .  Donated fixed assets a re va l ued at th e i r  esti mated fa i r  ma rket va l u e  
o n  t h e  d ate donated .  

The  costs of no rma l  m a i ntena nce a n d  repa i rs that d o  not add  to the va l u e  of the asset 
o r  m ater ia l ly exte nd assets '  l ives a re not ca p ita l ized . Major  i m provements a re ca p ita l
i zed a n d  d e p rec iated ove r the re ma i n i ng usefu l l i ves of the re lated ca pita l  assets . 

Ca p i ta l  assets a re deprec iated us ing  th e stra ight-l i n e  method over the fo l l owi ng  esti
mated usefu l l i ves:  

Eq u i p m e nt and veh i c l es 
B u i l d i n gs a nd l a n d  i m proveme nts 
I nfrastructu re 
Water a n d  sewer syste m 

5 - 10 yea rs 
10 - 50 yea rs 

30 yea rs 
30 - 5 0  yea rs 

Ca p i ta l  assets tra nsferred between fu nds a re tra nsferred at the i r  net book va l u e  (cost 
l ess accu m u l ated deprec iat io n ) ,  as of th e d ate of the tra nsfer .  

Deferred I nf lows a n d  Outflows of Reso u rces 

I n  a d d it i o n  to assets , the statement of n et pos i ti o n  now reports a sepa rate sect ion fo r 
d eferred outflows of resou rces. Th is f i n a n c i a l  statement e lement represents a con
s u m pt ion  of n et pos it ion that app l ies to a futu re per iod(s) and so wi l l  not be recogn ized 
as an o utfl ow of resou rces (expense/expe n d itu re) u nti l the n .  Th e City's pens ion  re l ated 
a m o u nts a re re ported i n  th is category. 

I n  a d d it i on  to l i a b i l it ies,  the statement of n et pos it ion a nd ba lance sh eet now report 
a sepa rate sectio n  fo r deferred i nflows of resou rces . Th is  fi nanc ia l  statement e le
ment  re presents a n  acq u is it i on  of net posit ion  that a p p l i es to a futu re per iod a n d  so 
w i l l  n ot be recogn i zed as an i nflow of resou rces ( reven ue)  u nt i l  that t ime .  The C ity's 
pens i o n  re l ated a mou nts a re re ported in th is category. 
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N OTE 1 .  SUM MARY O F  S I G N I F ICANT ACCO U NTI N G  PO L I C I ES (Co nti n ued)  

D .  ASS ETS, L IAB I L IT I ES, AN D EQ U ITY (Conti n ued)  

Co mpensated Absences 

U n der  te rms of the City's person n e l  po l i cy, emp loyees a re gra nted pa i d  t i me  off ( PTO) 
l eave in a m o u nts ra ngi n g  fro m 20 to 240 h o u rs ,  based u pon length of serv ice .  Up to 
160 h o u rs of PTO ea rned ca n be carr ied over each yea r, a n d  a ccu m u l ated PTO is 
paya b le  on sepa ration  of serv ice .  

Emp loyees a re awa rded s i ck  l eave h o u rs at th e begi n n i ng of  each yea r or  u pon em
p loyment. Emp loyees a re a l l owed to accrue u p  to 480 hou rs of  s i ck  ti me  to ca rry 
fo rwa rd i nto the subseq u ent yea r .  U pon  reti rement or  te rm i n at ion i n  good sta n d i ng, 
an emp loyee can convert u n used s i ck  days i nto va cati on days at a rate of e ight h o u rs 
of s i ck  l eave is eq u iva lent  to o n e  h o u r  of va cati o n .  

Vested o r  acc u m u lated PTO is  accrued when  earned i n  t h e  govern m ent-w ide  a n d  pro
pr ieta ry fi nanc i a l  statements .  A l i a b i l ity is repo rted in the govern m e nta l fu nds o n ly if it 
has matu red as a res u lt of e m p l oyee res ignations or  reti rements .  

Long-Term Debt 

I n  the gove rn ment-w ide a n d  propr ieta ry fu n d  fi nanc ia l  statements ,  outsta nd i ng debt 
is reported as l i a b i l it ies.  The  gove rn m e nta l fu n d  fi nanc ia l  statements recogn ize the 
proceeds and paym ents of d e bt as othe r  fi nanc i ng  sou rces and uses of the cu rrent 
per i od .  Issua nce costs a re reported as expen d itu res . 

Pens ions 

For pu rposes of measu r i ng  the n et pens ion  l i a b i l i ty, defe rred outflows of resou rces 
a n d  deferred i nfl ows of resou rces re lated to pens ions ,  a n d  pens ion  expense , i nfo r
mat ion a bo ut the f id uc ia ry n et posit io n  of the M issou ri Loca l Govern ment Emp loyees 
Reti rem e nt Syste m ( LAG E RS)  a n d  a d d it ions to/ded ucti ons fro m LAG ERS fid uc ia ry net 
posit ion  have been determ i n ed o n  the sa me bas is as they a re reported by LAG E RS.  
For  th is  pu rpose,  benefit payments ( i nc l u d i ng refu nds of  emp loyee co ntri butions)  a re 
recogn ized when d u e  a n d  paya b le  i n  accordance with the benefit te rms.  I nvestme nts 
a re re ported at fa i r  va l u e .  

Fund  Equ ity 

G overnment-Wide Stateme nts 

E q u ity is c lassif i ed as n et posit i o n  a n d  d isp layed i n  th ree com ponents :  

I nvested i n  ca pita l  assets , n et of  re lated debt, consists of ca p ita l  assets i nc l u d i ng 
restr i cted ca p ita l  assets , net of accu m u lated depreciation a n d  red uced by the 
outsta n d i ng ba l a nces of a ny bonds ,  mortgages , notes , or othe r  bo rrow ings that 
a re attr i buta b l e  to the acq u is iti o n ,  construct io n ,  or  i m p rovement of those assets .  
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D .  ASS ETS , L IAB I L IT I ES ,  A N D  EQU ITY (Conti n ued)  

Fu n d  Equ ity (Conti n u ed )  

G ove rn m e nt-Wide  Statements (Conti n ued) 

Restr i cted n et pos i t ion  cons ists of net assets with constra i nts p laced on the use 
e i th e r  by exte rna l  grou ps - such as cred ito rs , gra ntors ,  contr i b utors ,  or  laws and  
regu lati o ns of  othe r  govern m e nts - or  th rough co nstitutio n a l  p rovis ion  or enab l i ng  
leg is lati o n .  It  is  t he  City's po l i cy to  use  restr icted n et assets fi rst, p r i o r  to the  use 
of u n restr i cted n et assets , when a d isburse ment is  pa i d  fo r p u rposes in wh ich  
both restr i cted and u n restri cted net assets a re ava i la b l e .  

U n restr i cted net posit i o n  does not meet t h e  defi n it i on  o f  " restr icted"  or  " i nvested 
i n  ca p ita l assets ,  n et of re lated debt . "  

F u n d  F i n a n c i a l  Statements 

F u n d  Ba l a n ce Class ifi cation  

The gove rn m enta l  fu n d  fi nanc i a l  statements p resent fu nd  ba l a n ces based on  
c lass if icat ions that  com p rise a h ie ra rchy that is  based p r i m a ri ly on  the extent to 
w h i c h  the City is bou n d  to honor  co nstra i nts o n  the spec ifi c pu rposes for wh ich  
a m o u nts in  the respective gove rn menta l fu nds ca n be spe nt. The c lassifi cations 
used in the gove rnmenta l fu nd fi nanc i a l  stateme nts a re as fo l l ows: 

N onspe n d a b l e  

Th is  c lassif icat io n  i n c l udes a m o u nts that ca n n ot be spent beca use they either  
(a )  a re n ot i n  spendab le  form or (b )  a re lega l ly o r  contra ctua l ly req u i red to be 
m a i nta i n ed i ntact. 

Restr i cted 

T h i s  c lassif icat io n  i nc l udes a m o u nts fo r w h i c h  constra i nts have been p laced 
on the use of the resou rces e ith e r  (a) exte rn a l ly i m posed by cred ito rs (such 
as th ro ugh a d e bt covenant) , gra nto rs ,  contr i buto rs ,  or  l aws and regu lat ions 
of oth e r  gove rnme nts or  (b)  i m posed by law through constitutiona l  prov is ions 
or  e n a b l i n g  leg is lati o n .  

Com m itted 

Th is  c lass ifi catio n  i nc l u d es a m o u nts that can be used o n ly fo r specific pur
poses p u rs u a nt to constra i nts i m posed by fo rma l  a ct ion of the Boa rd of Al
d e rm e n . These a m o u nts ca n not be used for a ny other p u rpose u n l ess the 
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NOTE 1. S U M MARY OF S I G N I F ICANT ACCO U NTI N G  POL IC I ES (Co nti n u ed)  

D .  ASS ETS, L IAB I L IT I ES ,  AN D EQ U ITY (Cont i n ued )  

F u n d  Equ ity (Co nti nued )  

F u n d  F i nanc ia l  Statements (Conti n u ed)  

Fund Ba l ance Classif i cation (Co nti n u ed )  

Com m itted (Conti n u ed) 

Boa rd of A ldermen removes o r  changes the specif ied use by ta k i n g  th e sa m e  
type o f  actio n  (o rd i n a nce o r  reso l ut io n )  that was emp loyed w h e n  t h e  fu nds 
were i n it i a l l y  com m itted . Th is c lassif icat io n  a lso i n c l udes contractua l  o b l iga
t ions  to the extent that existi ng  resou rces have been specif ica l ly com m itted 
fo r use in satisfyi ng those contractua l  req u i rem ents .  The City cu rrently has 
n o  a m o u nts c lass if ied in  th is  category. 

Ass igned 

Th is  c lass ifi cati on  i nc l udes a m o u nts that a re co nstra i ned by the City's i nte nt 
to be used fo r a specif ic pu rpose but a re n e ither  restr i cted nor com m itted .  
Th is i nte nt ca n be  expressed by  the Boa rd of  A ldermen or  th rough the  Boa rd 
d e l egati ng th is  respons i b i l ity to the City Ad m i n istrator th rough the budgeta ry 
p rocess . The City cu rrently has n o  a m o u nts c lassif ied i n  th is category. 

U nassigned 

Th is c lass ifi cation  i nc l u des the res i d u a l  fu n d  ba lance fo r the Genera l  F u n d  
as it is  t h e  o n ly fu nds that re ports a pos it ive , u n assigned fu nd ba la nce . 
H owever,  i n  govern menta l funds othe r  tha n  the Genera l  Fu n d ,  if expe n d i
tu res i n c u rred fo r specif i c p u rposes exceed th e amou nts that a re restr i cted ,  
co m m itted , o r  ass ign ed to  those p u rposes , it may be necessa ry to  report a 
n egat ive u n assigned fu n d  ba l a n ce i n  that fu n d .  

The  City wo u l d  typ ica l ly use restr icted fu n d  ba l a n ces fi rst, fo l l owed b y  com m it
ted resou rces, a nd then ass igned resou rces,  as a ppropr iate opportu n it ies a r ise ,  
b ut reserves the r ight to se lect ive ly spend u nassigned resou rces fi rst to d efer 
the use of th ese oth er c lass ified  fu nds .  

E .  USE O F  EST I M ATES 

The prepa ratio n  of bas ic  fi nanc i a l  statem ents in co nform ity with acco u nt ing pr i n c i p l es 
genera l ly accepted i n  the U n ited States of Amer ica req u i res management to ma ke 
esti m ates a n d  ass u m pt ions that affect the repo rted a m ou nts of assets and l i a b i l it ies 
a n d  d isc los u re of cont i ngent assets a n d  l i a b i l it ies at the date of the basic fi nanc ia l 
state ments a n d  the re ported amou nts of reve n u es a n d  expe nses d u r i ng the reporti n g  
per iod . Actua l  resu lts c o u l d  d iffe r from those est i mates . 
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N OTE 1. S U M MARY OF S IG N I F ICANT ACCO U NTI N G  POLIC I ES (Conti n u ed)  

F .  I NTERNAL AN D I NTERFU N D  BALANCES AND ACTIVIT I ES 

Du r i ng  the cou rse of no rma l  operations ,  the City has tra nsact ions  betwee n  fu n ds,  i n
c l u d i ng expend itu res a n d  tra nsfers of resou rces , to provide serv i ces a n d  construct 
assets .  Lega l ly a uthor ized tra nsfe rs a re i n c l uded i n  the fu n d  f i n a n c i a l  statements of 
both gove rn menta l a n d  p ropr ieta ry fu n ds .  

G .  PROPERTY TAXES 

The deta i ls of the C ity's p roperty tax ca lenda r ca n be fou n d  i n  N ote 3 of the fi n a nc ia l  
state me nts .  

N OTE 2 .  CAS H A N D  I NVESTM ENTS 

The d isc losu res that fo l l ow h ave been p repa red i n  accordance with the  p rov is ions of GASS 
Statement 40 , Deposit and Investment Risk Disclosures . This statem e nt esta b l i shes d is
c losure req u i reme nts fo r i n vestme nt a n d  d e posit r isks re lated to cred it  r isk ,  concentrations 
of c red it  r isk,  i nte rest rate r isk,  a nd fo re ign cu rrency r isk. 

A s u m m a ry of the ca rryi ng  va l u es of de pos its ,  i nvestments , and petty cash at M a rch 31 ,  
2021 ,  is  as  fo l l ows : 

Tota l de posits 
Certifi cates of deposit 
He l d  by trustee 
Petty cash 

Tota l 

10 ,019 ,591 
60 7 , 913 
559 , 156 

1 ,025 
11 , 18 7 , 685 

Th ese ca rryi ng va l u es a re reflected on the statement of net posit i on  as fo l l ows : 

Cash a n d  cash eq u iva l e nts 
Certifi cates of deposit 
Restr i cted cash a n d  cash eq u iva l e nts 

Tota l 

I nvestm ent Po l i c i es 

7 ,935 ,593 
607 , 913 

2 , 644,179 
11 , 18 7 , 685 

The City fo l lows state statutes w h i c h  a l l ow the City to deposit in o pen  a ccou nts a n d  certifi
cates of deposit ,  a n d  to i n vest in d i rect o b l i gati ons of the U .S .  Govern m e nt, U .S .  Govern
m e nt age n cy ob l igations ,  a n d  re p u rchase agree ments.  Restri cted assets a re i nvested i n  
accord a n ce with bo nd  ord i na n ces b y  the trustee i n  money ma rket m utua l fu nds .  
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N OTE 2 .  CAS H A N D  I NV ESTM E NTS (Conti n u ed)  

Cred it R isk  - The City's gen e ra l  cred it r isk po l i cy is to a pp ly  the p r u dent person ru le :  I nvest
ments sha l l  be made  with the exe rcise of that j udgment a n d  ca re , unde r  c i rcu msta nces 
then preva i l i ng, w h i c h  i n d iv id u a ls of prudence ,  d iscreti o n ,  a n d  i n te l l igence exercise i n  th e 
ma nagement of th e i r  own affa i rs ,  n ot fo r specu lati o n ,  but fo r i n vestment, consider i ng the 
proba b l e  safety of the i r  ca pita l ,  as wel l as th e proba b l e  i n come to be der ived . 

I nte rest Rate R isk  - I nterest rate r isk is the r isk that c h a n ges i n  i nte rest rates wi l l  adverse ly  
affect the fa i r  va l u e  of an i n vestm ent. The City does n ot have a fo rma l po l i cy for i nte rest 
rate r isk .  H owever ,  the  City d oes ma nage its expos u re to fa i r  va l u e  l oss a r is ing from i nte r
est rate changes o n  i nterna l ly i nvested fu nds by review i n g  the portfo l i o  on a n  ongo ing  bas is 
fo r cha nges in  effective y ie l d  a m o u nts .  

Custod i a l  Cred it R i sk  - The  custod i a l  cred it r i sk  fo r de posits is the r isk that, i n  th e event of 
the fa i l u re of a de pos ito ry fi na nc ia l i nstitution ,  the City w i l l  n ot be a b le  to recover depos its 
or wi l l  n ot be a b le  to recove r co l l ate ra l secu rit ies that a re i n  the possess ion  of an  outs ide  
pa rty. The City's po l i cy is to  co l l ate ra l i ze ba n k  deposits w ith secu r it i es he ld  by the fi n a n c i a l  
i nstituti on 's  agent a n d  i n  t h e  City's name .  As of M a rch  3 1 ,  2 0 2 1, a l l  of t h e  City's depos its 
w ith fi n a n c i a l  i nstitut i ons  were fu l ly i nsu red or co l l ate ra l i zed by sec u r it ies he ld  i n  the City's 
name in the fo rm of j o i nt safe keep i ng rece ipts . 

Concentrati on  of Cred it R i sk  - The City p laces no  l i m it o n  the a m o u nt it may i nvest i n  any  
one  issuer .  I nvestm ents that represent more tha n 5% of  the City's i nvestments cons ist of 
the money market mutua l  fu nds shown a bove . 

N OTE 3 .  PROPERTY TAX R EVE N U E  

The City's property tax i s  l ev ied each November  1 o n  the assessed va l ue a s  of the pr ior  
J a n u a ry 1 fo r a l l  p roperty located i n  the City. Assessed va l u at ions a re estab l ished by the 
Lafayette Cou nty Assessor .  The cou nty co l l ects th e p roperty tax and rem its it to the City 
month ly .  

The assessed va l u es fo r property l ocated in  the City as of Ja n ua ry 1 ,  2021 and 2020,  
that the levy was based on ,  a re as fo l l ows : 

Rea l estate 
Person a l  property 

Tota l cu rrent va l u atio n  
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2 0 2 1  2020 

46 ,495 , 601 
10 , 958 ,253 

5 7 , 453 , 854 

46, 706,420 
10 , 747 ,434 

57 ,453,854 
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NOTES TO TH E F I NANC IAL STATEM ENTS 

NOTE 3 .  PROPERTY TAX R EVEN U E  (Conti n u ed)  

The C ity is perm itted by M issour i  state statutes to  levy taxes u p  to  $ 1.00 of  assessed 
va l uati o n  fo r gen era l govern menta l serv i ces othe r  tha n paym ent of pr i nc ipa l a n d  i nte rest 
on l ong-term d e bt, u p  to 0 .20 cents fo r recreati o n ,  a n d  i n  u n l i m ited amou nts fo r th e 
paym e nt of pr i n c i pa l  a n d  i nterest on l ong-term d e bt. The City's property tax lev ies fo r the 
yea rs ended M a rch  31,  202 1 and 2020,  per  $ 100 assessed va l uati on ,  were as  fo l l ows : 

Genera l  
Pa rks 

Tota l 

202 1 2 020 

0.5658 0 .5642 
0. 1493 0 . 1489 

0 . 7 151 0 .7131 

Property taxes may atta ch as a n  enforceab le  l ie n  o n  property as of Janua ry 1 .  Taxes a re 
l ev ied n o  later tha n  Novem ber 1, a n d  a re d u e  a nd paya b le  at that t ime .  Al l u n pa i d  taxes 
l ev ied  by Nove m ber  1 become de l i n q uent J a n u a ry 1 of the fo l l owi ng yea r. 

NOTE 4.  I NTERGOVE R N M ENTAL R EVE N U E  

I nte rgovern m enta l  reve n ue d u r i n g  t h e  fisca l yea r e n d ed M a rch 31 ,  2021,  cons isted of 
the fo l l ow i ng:  

State 
M oto r veh ic le  fue l  tax 
M oto r veh ic le  sa les tax and  

registratio n  fees 
F i n a n c i a l  i nst itut ion tax 

Oth e r  
G ra nts 
Oth e r  

Cou nty 
Use tax 
Road a n d  br idge tax 

Tota l 
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G e n era l  

132 , 740 

75 ,995 
10 , 2 2 7  

19 1 ,744 
2 ,961  

34,3 7 2  
26 ,228 

474 ,267 
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C ITY O F  O D ESSA, M ISSO U R I  
NOTES T O  TH E F I NANCIAL STATEM ENTS 

Ca pita l  asset a ctivity fo r the yea r e n d ed M a rch 31 ,  2021,  was as fo l l ows : 

Govern menta l Activit i es 

Balance 

March 31, 
Balance 

April 1, 
2020 I ncreases Decreases 2021 

Capital assets , not being dep reciated 

Land 2,037,847 2,037,847 

Capital assets, being depreciated 

Buildings and improvements 3,027,220 3,027,220 

Land improvements 322,599 322,599 
Machinery and equipment  1,246 ,302 82,890 1,329,192 
I nfrastructure 4,425,878 273,439 4 ,699,317 
Furniture and fixtures 65,163 65,163 
Vehicles 430,774 40,925 471,699 

Total capital assets, 

being dep reciated 9,517,936 397,254 9,915,190 

Less accumulated depreciation for: 

Buildings and improvements (1,080,257) (80,588) (1,160,845) 
Land i m p rovements (142,560) (7,106) (149,666) 
Machinery and equipment (909,331) (35,864) (945,195) 
lnfrastru ctu re (1,283,664) (122,947) (1,406,611) 
Furn iture and fixtures (52,926) (2,080) (55,006) 
Vehicles (345,844) (48,100) (393,944) 

Total accumulated dep reciation  (3,814,582) (296,685) (4,111,267) 

Total capital assets , being  

depreciated, net 5,703,354 100,569 5,803,923 

Governmental activities, capital 

assets , net 7,741,201 100,569 7,841,770 

Deprec iation was cha rged to fu n ct ions  as fo l l ows : 

Gene ra l  govern ment 41,382 
P u b l i c  safety 30 ,097 
H ighways a n d  streets 151, 117 
Pa rks a n d  recreati o n  74 ,089 

296, 685 
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CAPITAL ASS ETS (Cont i n ued)  

Bus iness-Type Activ it ies 

Business-Type Activities - Electric Fund 

Capital assets , being dep reciated 

Generation and distribution system 

Buildings and improvements 

Machinery, equipment, and vehicles 

Total capital assets , being 

dep reciated 

Less accumulated dep reciation for: 

Generation and distribution system 

Buildings and improvements 

Machinery, equipment, and vehicles 

Total accumulated dep reciation 

Total capital assets, being 

dep reciated, net 

Business-type activities - Electric Fund 

capital assets, net 

Balance 

April 1,  

2020 Increases 

7 ,920, 534 

1, 138,290 

1 ,257 , 2 98 

10,3 16, 122 

(5 ,862, 148) ( 1 7 0 , 034) 

(497 ,979)  (39 , 12 7 )  

(1 ,043 ,091)  (33 ,907 )  

(7 ,403 , 2 18)  (243,068)  

2 , 9 12 ,904 (243,068)  

2 , 9 12 , 904 (243,068)  
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Balance 

March 3 1 ,  

Decreases 2021 

7 ,920,534 

1, 138,290 

1 ,257,298 

10,316 ,122 

(6,032, 182)  

(537 , 106)  

( 1,076,998) 

(7 ,646,286) 

2 ,669,836 

2 ,669,836 
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C ITY O F  O D ESSA, M ISSO U R I  
NOTES T O  TH E F I NANC IAL STATEM ENTS 

CAP ITAL  ASS ETS (Conti n ued)  

Bus i ness-Type Activit ies (Conti n u e d )  

Business-Type Activities - Water Fund 

Capital assets, not being depreciated 

Land 

Construction in  progress 

Total capital assets, not 

being depreciated 

Capital assets, being depreciated 

Treatment and distribution system 

Buildings and improvements 

Machinery , eq uipment, and vehicles 

Total capital assets , 

being depreciated 

Less accumulated depreciation for: 

Treatment and distribution system 

Buildin gs and improvements 

Machinery ,  eq uipment, and veh icles 

Total accumulated depreciation 

Total capital assets , being 

dep reciated, net 

Business-type activities - Water Fund 

capital assets, net 

Business-Type Activities - Waste Water Fund  

Ca p ital assets, not being dep reciated 

Land 

Balance 
A p ril 1 ,  
2020 Increases 

144,010 
18,473 

144,010 18,473 

7,532,773 
4,417,239 

478,393 58,900 

12,428,405 58,900 

(4,133,295) (195,855) 
(3,174,610) (141 ,939) 

(241 ,642) (43,178) 

(7,549,547) (380,972) 

4,878,858 (322,072) 

5,022,868 (303,599) 

52,7 48 
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Balance 
March 31 , 

Decreases 2021 

144,010 
18,473 

162,483 

7 ,532,773 
4,417,239 

537,293 

12,487,305 

(4,329,150) 
(3 ,316,549) 

(284,820) 

(7,930,519) 

4,556,786 

4,719,269 

52,748 



C ITY O F  O D ESSA, M ISSO U R I  
N OT ES T O  T H E F I NANCIAL STATEM ENTS 

N OTE 5 .  CAP ITAL ASSETS (Co nti n ued )  

Bus i ness-Type Activ it ies (Conti n ued ) 

Balance Balance 
April 1, March 31, 
2020 I nc reases Decreases 2021 

Business-T�Qe Activit ies - Waste Water F u n d  

(Continued) 

Capital assets, being depreciated 

Collection and treatment system 9,131,644 9,131,644 
Buildi ngs and i mprovements 19,434,151 19,434,151 
M achinery ,  eq u ipment,  a n d  veh icles 803,655 24,462 828,117 

Total capital assets, being  

depreciated 29,369,450 24,462 29,393,912 

Less accum ulated dep reciation for: 

Collection and treatment system (2 ,848,676) (195,646) (3,044,322) 
Buildings and improvements (5,4 72,608) (567,583) (6,040,191) 
Machinery, equipment,  a n d  veh icles (502,936) (30,669) (533,605) 

Total accum ulated dep reci ation (8 ,824,220) (793,898) (9,618,118) 

Total capital assets be i n g  

depreci ated , net 20,545,230 (769,436) 19,775,794 

B usiness-type activities - Waste Water 

Fund capital assets, net 20,597,978 (769,436) 19,828,542 

N OTE 6 .  LO N G-TERM DEBT 

Governm enta l  Act iv it ies 

Changes i n  the debt fo r the yea r e n d ed M a rch 31 ,  202 1,  cons isted of the fo l l owi ng: 

Balance Balance Due i n  

April 1, Ad di- Reti re- M a rch 31, One 

2020 tions m e nts 2021 Year 

General Obligation Bonds 140 ,000 140 ,000 
Direct borrowing  arrangements 

Cap ital lease - park 1,213,000 120,000 1 ,093,000 129,000 
Capital lease - i m p rovements 642,000 5 5 ,000 587,000 56,000 

Com pensated a bse n ces 74,067 124,926 74,067 124,926 124,926 

Total gover n m ental 

activities 2,069,067 124,926 389 ,067 1,804 ,926 309,926 
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N OTE 6 .  LO NG-T E R M  D EBT (Co nti n ued)  

Gove rn m e nta l Activ it i es (Conti n ued)  

G e n e ra l  O b l igat ion  Bonds 

G e n e ra l  O b l igati on  Bonds outsta n d i ng at M a rch 31 ,  2021 ,  co ns ist of Ne igh borh ood I m
p rove m e nt L i m ited Genera l  Ob l igat ion Bonds ,  Ser ies 2010C, iss u ed Decem ber 2 0 10 i n  
the a ggregate p r i nc i pa l  a m o u nt of $ 1 ,265 ,000 ,  fo r the pu rpose of prov i d i n g  fu n ds to 
pay a portio n  of the costs of the R i ch ie  B ros . Deve lopment Ne igh borhood I m p rove ment 
D istr i ct Proj ect A. The bonds bea r i nte rest rates of 1 .00% to 3 . 65% a n d  matu re th rough 
M a rch  1 ,  2 0 2 1 .  The fu l l  fa ith and cred it of the C ity a re i rrevoca b ly  p ledged fo r the pay
m e nt of the  bo nds ;  however ,  the City is not o b l i gated no r  a uthor i zed to levy taxes for the 
p u rpose of payi n g  the debt serv ice on  the  bonds,  and the taxi ng  power of the City has 
n ot been p ledged . Th is debt was pa id in  fu l l  d u r i n g  th e yea r end i ng Ma rch 3 1, 2021 .  

D i rect Borrow i ng Arra ngeme nts 

Capita l Leases 

In August 2008,  the City ente red i nto a lease agreement to fi nance the constructi on  
of  a n  a q u at ic  center i n  the  a m o u nt of  $ 2 , 3 00 , 000 ,  at a n  i nte rest rate of 3 .65%.  
Lease paym ents ,  i n c l u d i ng certa i n  fees, a re d u e  i n  month ly  i nsta l lments th rough Au
gust 2028 .  The c u m u l ative a m o u nt of assets a cq u i red under  the lease at M a rc h  3 1 ,  
2 0 2 1 ,  is $ 2 , 07 1 ,814 .  

T h e  futu re m i n i m u m  lease ob l igations a n d  t h e  n et p resent va l u e  of these m i n i m u m  
l ease payme nts a s  of M a rch 3 1 ,  2021 ,  a re as fo l l ows : 

Yea rs Pr i nc ipa l  I nte rest Tota l 

2022 129 ,000  3 7 , 7 78 166 , 7 78 
2023 132 ,000  32,978 164,978 
2024 140 ,000  28, 0 7 5  168, 0 7 5  
2 0 2 5  144,000 22,849 166,849 
2026 153 ,000 17 ,383 170,383 

2027 - 2029 395 ,000 18,375 413 ,375  
1 ,093 ,000 15 7 , 438 1 ,250 ,438 
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N OTE 6 .  LO NG-TERM D EBT (Conti n u e d )  

Govern menta l  Activ it ies (Cont i n u ed )  

D i rect Borrow i ng Arra nge m e nts (Cont i n ued )  

Capita l Leases (Conti n u ed )  

I n  M a y  2019 ,  t h e  City e nte red i nto a l ease agreement t o  fi n a n ce t h e  pu rchases of 
eq u i pment a n d  ve h ic les i n  the  a m o u nt of $642,000,  at a n  i nte rest rate of 3 .00%. 
Lease paym ents a re d u e  in m o nth ly i nsta l l m ents th ro ugh May 2029 .  The c u m u lative 
a m ou nt of assets acq u i red u nder  the l ease at M a rch 3 1 ,  202 1 ,  is $245 ,815 .  

The  futu re m i n i m u m  lease o b l igations a nd the net present va l u e  of  these m i n i m u m  
lease payments a s  of M a rc h  3 1 ,  202 1, a re a s  fo l l ows : 

Yea rs Pr i nc ipa l  I nterest Tota l 

2022 56 ,000 16, 770  72 ,770  
2023 59,000 15,045 74, 045 
2024 61,000 13, 245 74,245 
2025 63 ,000 11,385 74,385 
2026 65 ,000 9 ,465 74,465 

2027 - 2030 283 , 000 17 ,325 300,325 
587 ,000 83 , 2 3 5  670,235 

B u s i n ess-Tl'.pe Activit ies 

Cha nges in debt fo r th e yea r e n d ed M a rch 31, 2021 ,  cons isted of the fo l lowi ng: 

Balance Balance Due in 

April 1, Addi- Retire- March 31, One 

2020 tions ments 2021 Year 

Electric Fund 

Direct borrowing arrangements 

Capital lease 475,800 46,800 429,000 46,800 
Compensated absences 13,764 18,027 13,764 18,027 18,027 

Total Electric Fund 489,564 18,027 60,564 447,027 64,827 
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LO NG-TERM D EBT (Co nti n ued )  

Bus iness-Type Activ it ies (Co nti n ued)  

Balance 

April 1, 
2020 

Water Fund 

Revenue bonds 228,929 
Direct borrowing arrangements 

Capital lease 744,200 
Compensated absences 15,210 

Total Water Fund 988,339 

Waste Water Fund 

Revenue bonds 3,621,071 
Loans payable 10,648,080 
Unamortized premium 62,854 
Compensated absences 14,941 

Total Waste Water Fund 14,346,946 

Total business-type activities 15,824,849 

Reve n u e  Bonds  

Addi-

tions 

17,649 

17,649 

12,933 

12,933 

48,609 

2 004B Sewerage Syste m Reve n u e  Bonds ,  dated 
May 28 ,  2004,  d u e  in a n n ua l  i nsta l l ments 
through J a n u a ry 1 ,  2025 ,  with i nte rest rates 
of 2 .00% to 5 . 2 5%.  

Retire-

ments 

73,200 
15,210 

88,410 

340,000 
259,000 

13,232 
14,941 

627,173 

776,147 

Series 2 0 1 7 ,  Co m b i ned  Wate r Works a nd Sewerage 
System R efu nd i ng Reve n u e  Bonds dated 
Septe m be r  12 ,  2017 ,  d u e  in a n n ua l  
i nsta l l me nts Septem ber  1 ,  2026 th rough 
Septe m be r  1 ,  2030, with i nte rest rates 
of 2 .60%.  
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Balance 

March 31, 
2021 

228,929 

671,000 
17,649 

917,578 

3,281,071 
10,389,080 

49,622 
12,933 

13,732,706 

15,097,311 

Due in 

One 

Year 

73,200 
17,649 

90,849 

350,000 
587,000 
13,232 
12,933 

963,165 

1,118,841 

1,445 ,000 

2.065.000 

3,5 10.000 



CITY O F  O D ESSA, M ISSO U R I  
N OTES T O  TH E F I NANC IAL STATEM ENTS 

NOTE 6 .  LO NG-T E R M  D EBT (Co nti n ued)  

Bus iness-Type Activ it ies (Conti n ued)  

Reve n u e  Bonds (Conti n ued)  

The a n n ua l  debt serv ice req u i re m e nts to a m o rt ize the reve n u e  bonds as of  M a rch 31 ,  
2021,  a re as fo l l ows : 

Ser ies 2 0 1 7 ,  Co m b i ned 
Se r ies 2004B Water Wo rks and Sewe r-

Sewe rage Syste m age System Refu n d i ng 
Yea rs En d i ng Reve n u e  Bonds Reve n u e  Bonds  

M a rch 31 ,  Pr i n c i pa l  I nte rest Pr i nc i pa l  I nterest Tota l 

2 0 2 2  350 ,000 7 2 , 25 0  53 ,340 475 ,590 
2023 355 ,000 54 , 7 5 0  53 ,340 463 ,090 
2024 365 ,000 3 7 , 00 0  53 ,340 455 , 340 
2 0 2 5  3 7 5 , 000 18, 7 5 0  5 3 , 340 447 ,090 
2 0 2 6  53 ,340 53 ,340 

2 0 2 7 - 2031 2 , 06 5 , 000 123 ,797 2 , 188 , 7 9 7  

Tota l 1 ,445 ,000 182 , 7 5 0  2 ,065 ,000 390 ,497  4 ,083 ,247 

In  Septe m be r  2017 ,  the City a utho r ized th e iss u a n ce of  Co mb i ned Water Works and 
Sewe rage System Revenue  Bonds Ser ies 2 0 17 to  pay off the 2011 Certifi cates of  Pa r
t ic i patio n  a n d  to com p lete i m prove ments to th e i r  water a n d  wastewater systems.  

The a n n ua l  d e bt se rv ice req u i re m ents fo r the 2017 Com b i n ed Water Works and Sew-
e ra ge System Refu n d i ng Bonds have been a l l ocated between the Water F u n d  a n d  the 
Waste Wate r Fund based u pon  the i r  use of the proceeds and a re as fo l l ows : 

Waste Wate r 
Yea rs E n d i n g  Water F u n d  F u n d  

M a rch 3 1 ,  Pr i n c i pa l  I nte rest Pr i nc i pa l  I nte rest Tota l 

2 0 2 2  5 ,958 47 ,382 53 ,340 
2 0 2 3  5 , 958 47 , 382 5 3 ,340 
2024 5 , 958 47 ,382 5 3 , 340 
2 0 2 5  5 ,958 47 ,382 53 ,340 
2 0 2 6  5 ,958 47 ,382 53 ,340 

2 0 2 7  - 2 0 3 1  228 ,929  13 , 8 2 7  1 ,836 , 0 7 1  109 , 970 2 , 188, 79 7  
Tota l 228 ,929  43 , 6 17 1 ,836 , 0 7 1 346 , 880 2 ,455 ,497 
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N OTE 6 .  LO NG-TERM DEBT (Co nti n u ed )  

Bus iness-Type Activ it ies ( Conti n ued)  

Ser ies 2005,  Waste Wate r Fund 1 .50% loan  from 
the M isso u r i Depa rtme nt of Natu ra l  Resou rces , 
dated J u n e  1 ,  2005 ,  d ue i n  sem i-a n n ua l  i nsta l l 
m ents through J u ly 1 ,  2026 .  

Ser ies 2014 Co m b i ned  Water Wo rks a n d  Sewerage 
System 1.46% loan  fro m the M isso u r i Depa rtme nt 
of Natu ra l  Reso u rces , d ated August 2 6 ,  2014, 
d u e  in sem i-a n n ua l  i nsta l l m e nts th rough J u ly 1 ,  
2035.  

Ser ies 2015 Co m b i ned  Wate r Wo rks a nd Sewe rage 
System 1.46% loan  fro m th e M isso u r i Depa rtment 
of Natu ra l  Resou rces , d ated J u ly 29,  2 0 15 ,  d u e  
i n  sem i-a n n ua l  i nsta l l m e nts through J a n u a ry 1 ,  
2036 ,  with a n  i nte rest rate of  1 .25%.  

304,000 

7 , 3 75 ,000 

2 .7 10.080 

10.389.080 

The Ser ies 2005 a n d  2 0 14 loa_ns a re co l l ate ra l i zed by a p ledge of the n et reven u es to 
the extent necessa ry to meet the d e bt serv ice req u i rements . The d e bt agreements con
ta i n  l i m itations a n d  restr ict ions  on  a n n ua l  debt service req u i re m e nts , a n d  m i n i m u m  
a m o u nts to b e  m a i nta i ned  i n  va r ious debt serv ice a n d  reve n ue accou nts ,  i n c l ud i ng a re
n ewa l a n d  re p lacement acco u nt i n  the Waste Water Fu n d ,  as we l l  as m i n i m u m  revenue  
bond coverages . The  C ity is i n  co m p l i ance with a l l  such fi n a n c i a l  l i m itations a n d  re
str ict ions .  

On  August 26 ,  2014,  th e C ity a uth o r ized the issua nce of  Co m b i ned Water Works and 
Sewerage System Reve n u e  Bonds (State of  M issou r i - D i rect Loa n Progra m)  Ser ies 
2014 i n  a n  a m o u nt n ot to exceed $8 ,000 ,000,  as a resu lt of its pa rti c i pation  i n  the 
State of M issou r i - D i rect Loa n Progra m .  U n der  the D i rect Loa n Progra m ,  D N R  acts 
as the pu rchaser of the  bond a n d  loans  th e City amou nts e q u a l  to e l ig i b le  costs re
lated to the co nstructio n  of a n ew waste water treatm ent fa c i l ity. I nte rest is d u e  
semi -a n n ua l ly ,  based o n  the outsta n d i ng l o a n  ba la nce .  Pr i n c i pa l  is d u e  semi
a n n u a l ly in  va r ious i nsta l l me nts fro m J u ly 1 ,  2016 through J u ly 1 ,  2035.  
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N OTE 6 .  LONG-T E R M  D E BT (Cont i n ued )  

B us i n ess-Type Activ it ies (Conti n u ed ) 

Loa ns (Conti n ued ) 

On J u ly 2 9 ,  2015 ,  th e City a uthor ized the issua nce of Com b i ned Waterworks and  
Sewe rage System Revenue  Bonds  (State of M isso u r i - D i rect Loa n  Progra m )  Ser ies 
2015 i n  a n  a m o u nt n ot to exceed $3 ,000,000,  as a res u lt of its pa rt ic i pation  i n  the 
State of M isso u ri - D i rect Loa n Progra m .  U n d e r  the D i rect Loa n Progra m ,  DNR acts as 
th e p u rchaser  of the bon d  a n d  loans the City a m o u nts e q u a l  to e l ig i b le  costs re lated to 
th e constructi on of waste wate r syste m i m p rove m ents .  I nte rest is  d u e  semia n n ua l ly ,  
based on the outsta n d i n g  loa n ba la nce .  Pr i nc i pa l  i s  d u e  sem ia n n ua l ly in va r ious i n
sta l l m ents from J a n u a ry 1, 2017 th rough J a n u a ry 1 ,  2038.  

The a n n ua l  d e bt serv ice req u i re ments to  amort ize the 2005 ,  2 0 14,  a n d  2015 loans 
outsta n d i n g  as of  M a rch 31 ,  2021 ,  a re d eta i l ed be low.  

Series 2005 Series 2014 Series 2015 
Years Ending Loan Loan Loan 

March 31, Principal Interest Principal Interest Principal Interest Total 

2022 54,000 4,358 425,000 106,134 108,000 29,333 726,825 
2023 54,000 3,548 437,000 99,886 163,000 27,651 785,085 
2024 56,000 2,730 447,000 93,469 167,000 25,601 791,800 
2025 56,000 1,890 459,000 86,898 171,000 23,501 798,289 
2026 56,000 1,050 471,000 80,153 175,000 21,351 804,554 

2027 - 2031 28,000 210 2,544,000 293,327 944,000 61,618 3,871,155 
2032 - 2036 2 ,592,000 96,309 982,080 14,163 3,684,552 

Total 304,000 13,786 7 ,375 ,000 856,176 2,710,080 203,218 11,462,260 

The n et reven u es of th e Wate r a n d  Waste Wate r Funds  a re p l edged over the terms of 
th e reve n u e  bonds a n d  loa n  i n  a m o u nts e q u a l  to the tota l pr i nc ipa l  and  i nte rest pay
ments a bove. 

The M issou r i State Constitut ion  perm its a c ity ,  by vote of e ither  two-th i rds or fou r
sevenths of the  voti n g  e l ecto rate , depen d i ng u pon  the date of the e lecti o n ,  to i n c u r  
gen e ra l  o b l igati on  i n d e bted ness fo r "c ity pu rposes" n ot t o  exceed 10% of th e assessed 
va l u e  of taxa b l e  ta ngi b le  property a n d  to i n c u r  a d d it i o n a l  genera l  ob l igation i ndebted
ness n ot to exceed , i n  the aggregate , an add iti o n a l  10% of the assessed va l u e  of taxa
ble ta n gi b l e  property, fo r the pu rpose of a cq u i r i n g  r ights-of-way; construction ;  exte n d i ng 
a n d  i m prov i ng streets a n d  ave n u es ,  a nd/or san ita ry or  sto rm sewe r systems; and  p u r
chas i n g  o r  constructi ng  wate rworks, e lectr ic ,  or othe r  l ight p la nts, p rovided the tota l 
gen e ra l  o b l igatio n  i n d e bted ness d oes not exceed 20% of t.he assessed va l uation of 
taxa b l e  property . 
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N OTE 6 .  LO NG-T E R M  DEBT (Conti n u ed )  

NOTE 7 .  

Bus i ness-Type Activit ies (Conti n ued )  

D i rect Borrowi ng Arra ngeme nts 

Capita l Lease 

I n  Decem ber 2 0 18,  th e C ity e ntered i nto a persona l  property lease p u rchase 
agreement with Ca pita l  One  P u b l i c  Fu n d i ng ,  LLC, to fu nd the pu rchase of new bus i 
n ess-type meter i ng eq u i pment.  

Property secu red th rough th is  l ease agreem e nt w i l l  tota l $ 1 ,335 ,000 with lease p ro
ceeds sp l it between the C ity's E l ectr i c  a n d  Water Funds .  The lease req u i res semi 
a n n u a l  i nterest payments at 3 .48% of  the outsta n d i ng pr i n c i pa l  a n d  a n n ua l  l ease 
payments of va ryi ng a m o u nts sta rt i ng  in  Dece m ber  2019 .  

The  a n n u a l  debt service req u i re m e nts to  serv ice the ca p ita l lease outsta n d i ng as of 
M a rch  3 1 ,  2021 ,  a re deta i l ed  be low. 

Waste Water 
Water Fu nd Fund 

Yea rs Pri nc ipa l  I nterest Pri nc ipa l  I nterest Tota l 

2022 46,800 14,929 73 ,200 23 ,351 158, 280 
2023 48, 7 5 0  13 ,301 76 ,250 20 ,803 159, 104 
2024 50 , 700 11,604 79 ,300 18, 150 159, 754 
2025 52 ,650 9,840 82,350 15,390 160, 230 
2026 54,600 8,007 85,400 12 ,525 160, 532 

202 7 - 2029 175 ,500 12 ,350 274 ,500 19,318 48 1,668 

Tota l 429,000 7 0 ,031 67 1,000 109,537 1 ,279 ,568 

I NTERFU N D  TRANSACT IONS 

Tra nsfe rs a re used to move reve n u es from the fu nd  that  a statute or  the budget req u i res to 
co l l ect the m ,  to the fu nd  that a statute or the budget req u i res to expe nd  them;  to m ove u n
restr icted reve n u es co l lected i n  th e G e n e ra l  Fu nd  to fi na nce va r ious progra ms accou nted 
for i n  othe r  fu nds  in accorda nce with budgeta ry a utho ri zations ;  and to report paym ents i n  
l i eu  of taxes a n d  i n d i rect cost a l l ocati ons fro m the enterpr ise fu nds to the Genera l  F u n d .  
For t h e  yea r e n d ed M a rch 3 1, 2 0 2 1 ,  these a m o u nts we re $405 , 120 a n d  $37  4 ,880,  re
spective ly .  

l nte rfu n d  receiva b le  and paya b le  a ct iv ity represents tra nsacti ons between the d iffere nt 
funds  u nd e r  the City's contro l .  In m ost cases, these ba l a n ces re present short-term ad
va n ces from one fu n d  to a n other .  The l nterfu nd  ba l a n ce between the Water and Waste 
Water Fu nds tota led $310,000.  
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N OTE 7 .  I NTERFU N D  TRANSACT IONS (Cont i n ued)  

N OTE 8 .  

l nte rfu nd  tra nsfe rs fo r the yea r  e n d ed M a rch 3 1 , 2021 ,  cons isted of  th e fo l l owing: 

Transfers In 

Trans portation Debt 

Transfers Out  General Park Sales Tax Service Electr ic  Total 

General 7,500 85,000 5 7 ,000 149,500 

Transportation 

Sales Tax 45,54 1 8,838 54,379 

Capital 

I m provement 62 ,600 45 ,541 108,141 

Park 

Electric 364,369 364,369 

Water 190,935 190,935 

Waste Water 224,696 224,696 

Total 780,000 70, 100 85,000 148,082 8 ,838 1,092,020 

PENS ION PLAN 

P la n  Descr iQt ion 

The City of Od essa , M isso u r i ,  contr i butes to the M isso u r i Loca l G ove rn m ent Emp loyees 
Reti re ment System ( LAG ERS) .  LAG ERS is a n  agent m u lt i-e m p loye r, statewide pub l i c  em
p loyee reti re ment p l a n  fo r u n its of loca l gove rn ment wh i ch  is lega l ly sepa rate and fisca l ly 
i n d e pendent of the state of M isso u r i .  LAG E RS was esta b l ished i n  1967 a n d  is ad m i n is
tered i n  accorda n ce with RS M o .  7 0 . 600-70 .755 .  LAG ERS serves 806 l oca l pa rt i c i pati ng 
e m p l oye rs . Th ese pa rt i c i pati ng e m p loyers i nc l ude  314 c it ies ,  60 co u nt ies,  and 432 oth er 
p u b l ic e ntit ies d u r i n g  th e p l a n  yea r ended J u ne 30 ,  2020.  

Respons i b i l ity fo r the operatio n  a n d  ad m i n istration  of the p lan is  vested in  the LAG ERS 
Boa rd of Trustees cons isti ng  of seven persons.  Th ree trustees a re e l ected by the em ployees 
who pa rti c i pate i n  the system ,  th ree trustees a re e lected by the mem bers of the gove rn i ng 
bod ies of those po l it i ca l s u bd iv is ions wh ich  pa rt ic i pate i n  the system ,  a n d  one trustee is a p
po i nted by the gove rnor .  The  regu l a r  term of offi ce fo r mem bers of the LAG ERS Boa rd of 
Trustees is fou r  yea rs .  M e m bers of the LAG ERS Board of Trustees serve without compensa
ti o n  with respect to th e i r  d ut ies ,  but a re re i m b u rsed by LAG ERS fo r th e i r  actua l  a nd neces
sa ry expenses i n c u rred i n  the performa nce of the i r  d ut ies.  

Fo r the City's yea r e n d i n g  M a rch 3 1 , 2021 ,  the net pe ns ion  asset is based on a n  actuar ia l  
va l uat ion  performed as of  Februa ry 29 ,  2020 ,  a n d  a meas u re m e nt d ate of  J u ne 30 ,  2020. 
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Ben efits Prov ided 

LAG ERS prov ides reti rement, death , a n d  d isa b i l i ty ben efits to  e m p loyees of  pa rti c i pati ng  
po l it ica l su bd iv is ions .  A l l  benefits vest afte r f ive yea rs of  serv ice .  Em p loyees who ret i re 
on or after age 60 (55  fo r po l ice)  w ith five or m o re yea rs of serv ice a re entit led to a n  a l
lowa nce fo r l ife based u pon  the benefit progra m then i n  effect fo r the i r  po l it ica l s u bd iv i 
s ion .  E m p l oyees may reti re with a n  ea rly reti rem e nt benefit w ith a m i n i m u m  of f ive yea rs 
of c red ited serv ice a n d  afte r atta i n i ng age 55 (50  fo r po l i ce)  a n d  rece ive a red uced a l
lowa nce .  The LAG E RS Boa rd of Trustees esta b l ishes the benefit p lans  and  provis i o ns 
that a re ava i la b l e  fo r adopti o n .  The pol it ica l s u bd iv is i o n 's govern i ng body adopts a l l  ben
efits of the p la n .  Benefit te rms provide  fo r a n n ua l  postreti re ment adj ustments to each 
m e m be r's reti rem ent a l lowa nce s u bseq uent to the m e m be r's reti rement date .  The a n
n u a l  a dj ustme nt is based o n  the i n crease i n  the Cons u m e r  Pr ice I ndex and  is l i m ited to 
4% per yea r. 

At the d ate the a ctua ria l  va l uat ion was performed , the C ity had 34 active emp loyees,  3 7  
i na ctive e m p l oyees ent it led to but not yet rece iv i ng  benefits ,  a n d  4 4  i nactive emp loyees 
(or the i r benefi c i a r ies)  who a re cu rrently rece iv i ng  benefits .  

Co ntr i b utions  

Ea ch  pa rti c i pati ng  u n it of  gove rn ment i s  ob l i gated by  state law to  make a l l  req u i red con
tri b ut ions to the  p l a n .  The req u i red contri b uti ons  a re actu a r i a l ly d eterm i ned usi ng  the  
i n d i v i d u a l  entry-age actua r ia l cost method . There a re n o  l ong-term contracts fo r contr ibu 
t ions  to  th e p la n .  A l l  actua r i a l  l i a b i l it ies a re a m o rt ized over a per iod of 30 yea rs o r  l ess. 
Ad m i n istrative costs of LAG ERS a re fi na nced th rough i nvestm ent ea rn i ngs of the system .  
Emp loyee contr i but ions a re determ i ned at the e lecti o n  of the govern i ng  body of the loca l 
govern m ent.  S h o u l d  the govern i ng body e l ect to pa rti c i pate i n  the contr ibutory p la n ,  a l l  
emp loyees m ust co ntr i b ute fou r  percent of gross sa l a ry .  The govern ing  body may e lect to 
pa rt i c i pate i n  the n o n co ntri b uto ry p lan  wh ich  wo u l d  resu lt i n  no emp loyee contri butions .  

Actua ri a l  Assu m pti o ns 

The pens ion  l i a b i l ity fo r the J u ne 30 ,  2020,  meas u re m e nt date was determ i ned us i ng  the 
fol l ow i n g  actu a r i a l  ass u m pt ions a pp l ied  to the meas u re m e nt:  

Actu a ri a l  Cost M ethod 

Amort izat io n  M ethod 

Entry Age N o rm a l  a n d  Mod ified Term ina l  Fu n d i ng 

A level  perce ntage of payro l l  amortization m ethod 
is used to a m o rt ize the UAAL over a closed per iod 
of yea rs . If the UAAL  (exc l ud i ng  the UAAL assoc i 
ated w i th  benefit c h a n ges) is negative, then  th is  
a m o u nt is a mo rt ized over the  greater of ( i )  the  
rema i n i ng i n it i a l  a m o rti zati on per iod of ( i i )  15  
yea rs . 
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Actua r i a l  Assu m pt ions (Cont i n u ed )  

Rema i n i ng Amortizati on Per iod 

Asset Va l u at ion Method 

I nflat i on 

Sa la ry I ncreases 

I nvestm ent Rate of Retu rn  

Reti rement Age 

M o rta l ity 

Othe r  I nfo rmation  

D isco u nt Rate 

M u lt i p l e  bases from 15 to 17  yea rs 

5-yea r smoothed ma rket; 20% corr i d o r  

3 . 2 5 %  wage i nflati on ;  2 .50% p r i c e  i nf lat ion 

3 . 2 5 %  to 6 .55% i nc l u d i ng wage i nf lat io n  

7 . 2 5% ,  net of i nvestment expenses 

Exper ience-based ta b le  of rates that a re spec if ic 
to the type of e l igi b i l ity con d iti o n  

The hea lthy reti ree morta l ity ta b l es ,  fo r postreti re
m e nt morta l ity, we re the R P-20 14 H ea lthy An n u ita nt 
m o rta l ity ta b le  fo r ma les a n d  fe ma les .  The d isa bled 
ret i ree morta l ity ta b les ,  fo r postreti re m e nt m o rta l ity, 
we re the R P-2014 d isab led m o rta l ity ta b le  fo r ma les 
a n d  fem a les.  The pre reti rement  m o rta l ity ta bles 
used were the R P-2014 emp loyees m o rta l ity ta b le 
fo r ma les a nd fema les.  

Both the postreti rement and p re reti rem e nt ta b les 
were a dj usted for morta l ity i m provem e nt back to 
the  o bservat ion per iod base yea r of 2006 .  The 
base yea r fo r ma les was the n  esta b l ished to be 
2 0 1 7 .  M o rta l ity rates fo r a pa rt i c u l a r  ca lendar  yea r 
a re determ i ned by a pply ing the M P-2015 m o rta l ity 
i m p rove ment sca le to the a bove d escr i bed ta b les.  

N o n e  

Projected benefit payments a re req u i red t o  be d iscou nted to th e i r  a ctua r ia l present va l ues 
us i ng  a s i ng le d iscou nt rate that ref lects ( 1 )  a l ong-te rm expected rate of retu rn on  pens ion 
p l a n  i nvestments and (2 )  tax-exem pt m u n i c i pa l  bo nd  rate based on an i nd ex of 20-year  
gen e ra l  ob l igatio n  bonds w ith  an ave rage AA cred i t  rati ng as of  the meas u rement date (to 
the  exte nt that the p la n 's projected f id uc ia ry n et pos iti on  is not suffic ient  to pay benefits ) .  
The  expected rate of  retu rn o n  pens ion  i nvestments is 7 . 25%, the m u n i c i pa l  bo nd  rate is  
2 .45% ( based on  th e week ly  rate c losest to  but not late r than  the meas u rement date of  the 
20-year  M u n ic i pa l  GO AA I n d ex from F ide l ity) . The resu lti ng s i ngle d isco u nt rate is  7 .25% 
for both the G e n e ra l  and Po l i ce D iv is ions .  
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N OTE 8 .  PENSIO N  PLAN (Co nti n u ed )  

D iscou nt Rate ( Cont i n u ed )  

Th is  rate consid e rs the a b i l ity of  the p lan  to  meet ben efit o b l igatio n s  i n  the futu re . To 
m a ke th is dete rm i n ati o n ,  e m p l oyer contri but ions,  e m p l oyee co ntr i b ut ions ,  benefit pay
ments, expenses, a n d  i nvestm ent returns a re projected i nto the  futu re . The P lan Net Po
sit i on  (assets) i n  futu re yea rs ca n then be determined a n d  co m pa red to its ob l igation to 
m a ke benefit payme nts i n  th ose yea rs .  As long as assets a re p rojected to be on hand i n  a 
futu re yea r ,  the ass u m ed va l uati on  d iscou nt rate is used . I n  yea rs where assets a re not 
projected to be suffic ient  to meet ben efit paym ents ,  the use of a " r isk-free" rate is re
q u i red ,  as d escr i bed i n  the preced i ng pa ragra p h .  

LAG ERS h a s  prov ided ta b l es t o  t h e  City that provide  backgro u n d  fo r t h e  deve lopment of 
the s i ngle d isco u nt rate . Th ese ta b les a re descr i bed as  fo l l ows : 

The Projecti o n  of Co ntr i b uti o ns ta b le  shows the deve lopm ent of expected contr i bu
t ions i n  futu re yea rs .  N o rm a l  cost contri butions fo r futu re h i res a re not i nc l uded (nor  
a re the i r  l i a b i l it ies ) .  

T h e  Projectio n  o f  P la n F i d u c i a ry Net Pos ition  ta b le  s hows the d eve lopment of expected 
asset leve ls i n  futu re yea rs .  

The Present Va l u es of Projected Benefit Payments ta b le  shows the deve lopment of 
the S i ngle D isco u nt Rate (S D R ) .  It brea ks down the ben efit paym ents i nto present 
va l u es fo r fu n d ed a n d  u nfu nded  po rtions and sh ows the  eq u iva lent  tota l at the SDR .  

Pens i on  Lia b i l ity Sens it iv ity 

The fo l l ow ing  ta b le  p resents the net pension  asset ( l i a b i l ity) fo r the C ity's p roport ionate 
s h a re of the n et pe ns ion  asset ( l ia b i l ity) as of J u n e  30 ,  2020 ,  ca lc u l ated us ing the d is
cou nt rate of 7 . 25% for the G e n era l  a n d  Po l i ce D iv is ions ,  as we l l  as what the pens ion 
p l a n 's n et pens io n  l i a b i l ity wou l d  be if it were ca lcu lated us ing a d iscou nt rate that is 1-
perce ntage-po i nt lower or 1-percentage-po i nt h ighe r  t h a n  the c u rrent rate : 

1 .00% Cu rrent 1.00% 
Decrease Rate I ncrease 

6 . 25% 7 . 2 5% 8.25% 

Genera l  D iv is ion  (543 ,365) 3 6 7 , 5 6 1  1, 113,507 
Po l i ce D iv is i o n  (117 ,979 )  163 ,830 389 , 7 7 1  

(661 ,344) 531 ,391 1,503 ,278 
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CITY O F  O D ESSA, M ISSO U R I  
N OTES TO TH E F I NANCIAL STATEM E NTS 

N OTE 8.  PENS I O N  P LAN (Cont i n ued)  

Assumed Asset A l l ocatio n  

Activ it i es u nd e rta ken b y  LAG ERS I nvestment Tea m i n c l u d e  setti n g  and  i m p lem e nti n g  i n
vestment strategies;  a p po i nti ng and  d is m iss i n g  i n vestm ent managers ;  mon itor i ng  i n
vestme nt a l l ocati o n ,  l i q u id ity, a n d  performa nce ;  a n d  ensu r i ng safekeep ing of assets . 

To ach i eve the goa l of 7 .25% long-te rm rate of retu rn , LAG ERS i nvestment tea m sets a n  
i n vestm ent strategy wh i ch  i s  devised afte r a n a lyz i n g  the long-te rm view of th e ma rket 
a n d  cons u lt i ng  with LAG ERS'  Boa rd of Trustees . 

The ass u m ed asset a l l ocati on is as fo l l ows : 

Equ ities 

Fixed I n come 

Rea l Assets/ Retu rns 

Strategi c  

A l p h a * *  

Cas h *  

Leverage* 

* LAG ERS ta rgets 30% of the l eve raged po rtfo l i o  to be he ld  in cash .  

3 5 . 0 %  

3 1.0% 

3 6 . 0% 

8 . 0 %  

15 .0% 

10 .0% 

(35 .0% ) 

* * A l p h a  portfo l i o  is based on a vo lat i l ity a dj usted expos u re ta rget ing 8% overa l l .  

Defe rred O utfl ows a n d  I nflows of Resou rces 

The ba l a n ces of d efe rred outflows a n d  i nf lows of resou rces to be recogn i zed in futu re 
pens ion  expense cons ists of the fo l l owi ng :  

Defe rred Outflows of Resou rces 

D iffe re nces between expected and  actua l  
exper ience 

Cha n ges i n  assu m pt ions 

Emp loyer co ntr i but ions subseq uent to the 

m eas u re m e nt date 

Defe rred I nf lows of Resou rces 

D iffe re nces between expected and  actu a l  
exper ience 

Net d eferred o utflows ( i nflows) of resou rces 

5 1  

148,672 
205 ,187 

117 , 192 

471 ,051 

2 7 1 ,983 

199,068 



C I TY O F  O D ESSA, M ISSO U R I  
NOTES T O  T H E F I NANCIAL STATEM ENTS 

N OTE 8 PENS I O N  PLAN (Conti n u e d )  

$ 1 1 7 , 192 reported a s  defe rred outf lows o f  resou rces re lated t o  pens ions resu lti ng from 
City co ntri b utions s u bseq u e nt to the m eas u rement date wi l l  be recogn ized as a reduct ion 
of the n et pens ion l i ab i l ity in  th e yea r ended M a rch 31 ,  2022 .  

Net deferred o utflows ( i nf lows) of  resou rces by  yea r to  be recogn ized i n  futu re pens ion 
expenses: 

Yea r E n d i n g  
M a rc h  3 1, 

2 0 2 2  
2 0 2 3  
2024 
2 0 2 5  

C h a nges i n  Net Pens i o n  L ia b i l ity (Asset) 

Tota l pens ion l ia b i l ity (asset) 
Serv ice cost 
I nte rest on tota l pens i o n  l i a b i l ity 
D iffe rence between expected a nd actua l  

expe r ience of t h e  tota l pens ion  l ia b i l ity 
Benefit payments ,  i nc l u d i n g  refu nds of 

e m p loyee contr i but ions  

Net cha nge i n  tota l pe n s i o n  l i a b i l ity 
Tota l pens ion  l i a b i l ity - begi n n i ng 

Tota l pens ion l ia b i l ity - e n d i ng 

Pla n  fi d uc ia ry net posit io n  
Contr i butions  - e m p loye r 
Net i nvestment i n come 
Benefit payme nts , i nc l u d i ng refu nds of 

e m p loyee contr i b ut i ons  
Pens ion  p la n ad m i n istrative expe nse 
Oth er  

Net change i n  f id u c i a ry n et pos iti o n  
P l a n  fid uc ia ry n et pos i t i o n  - begi n n i ng 
P la n fid uc ia ry n et pos it i o n  - e n d i n g  

Net pens ion  l i a b i l ity (asset) 

5 2  

N et d eferred 
outfl ows ( i nflows) 

of resou rces 

( 7 1 ,488) 
( 15 , 096)  
6 2 ,898 

105 ,562 

8 1,876 

154,357 
583 ,488 

(324,293) 

(411,488) 

2 ,064 
8 , 174,418 

8 , 176,482 

150 ,716 
110 ,721 

(411,488) 
( 12 ,232)  

(140,343) 

(302,626)  
9 ,010,499 

8 ,707 ,873 

(53 1,39 1) 



C ITY OF  O D ESSA, M ISSO U R I  
N OT ES T O  TH E F I NANCIAL STAT E M E NTS 

N OTE 8.  PENS ION P LA N  (Co nti n u ed )  

Pens ion  P l a n  F i d u c iary N et Posit ion  

Add itiona l  fi n a n c i a l  and  a ctu a r i a l  i nfo rmation  supporti n g  the prepa ration  of  the  sched u l e  
of changes i n  f id u c i a ry n et positi on  i s  i nc l uded i n  t h e  System 's Co m prehens ive An n u a l  F i 
nanc ia l  Report fo r the yea r ended J u ne  30 ,  2020.  The Com p rehens ive An n ua l  F i nanc ia l 
Report ca n be o bta i ned  at www.mo lagers .org or  from M issou ri Loca l Area Governm ent 
Employee Reti re ment  Syste m ( LAG ERS) ,  P.O. Box 1665 , J efferson C ity, M O  65102 . 

N OTE 9 .  CO MM ITM ENTS AND CO N C ENTRAT IONS 

Energy P u rc hase Agree m e nt 

The City is a m e m be r  of the M issou r i J o i nt M u n ic i pa l  E lectr ic Uti l ity Co m m iss ion ( MJ M EUC) .  
MJ M EU C  m a n a ges a power  poo l  known as M issou r i P u b l i c  E n e rgy Poo l  No .  1 (MOPEP) .  The  
City is a lso a m e m ber  of  M O PEP .  The MOPEP mem bers have a n  agreement with MJ M EU C  
for t h e  pu rchase o f  e l ectr ic  ca pac ity and  energy. The  agreement req u i res MJ M EU C  to s u pp ly  
the fu l l  energy req u i re m e nts of  the City a n d  i nc l udes a p roced u re fo r the City to ded icate its 
capac ity to MO PEP .  

MOPEP  operati ons  a re gove rned by  a Pool Com m ittee cons isti ng of  one  representative fro m 
each MOPEP m e m ber  a n d  is cu rrently com p rised of 60 mem bers .  The Pool Com m ittee is  
cha rged with sett i n g  rates fo r a l l  servi ces prov ided by MJ M EUC to MOPEP mem bers .  

The  rates i nc l u d e  recove ry of  a l l  of  MJ M EUC's costs i n c u rred i n  con nectio n  with acq u i r i ng, 
provid i ng,  a rra ng i ng ,  o r  fi n a n c i ng the provis ion  of fu l l  req u i rements serv ice to MOPEP 
members .  S u c h  rates a re based u pon an  a n n ua l  budget a n d  i nc l ude ,  but  a re not l i m ited 
to, a l l  payments MJ M EU C  is req u i red to ma ke fo r rese rves fo r coverage MJ M EUC is re
q u i red to m a i nta i n  p u rs u a nt to a ny bond  i ndenture ,  fi n a n c i n g  l ease, or loa n  agreement o r  
oth er  fi n a n c i a l  co ntract i n  o rde r  to proc u re ,  de l iver ,  o r  fi n a nce resou rces i ntended to  pro
v ide fu l l  req u i re m ent  serv ice ,  without rega rd to wh eth e r  a ny pa rti cu la r resou rce is ava i la
b le to o r  used by a ny pa rt i c u l a r  MO PEP member .  Costs a lso i nc l ude  amou nts req u i red to 
fu nd  MOPEP  ca p ita l  a n d/or  operati ng rese rves as may be esta b l ished from ti me to ti me 
by the Pool  Com m ittee .  

The rates a re esta b l i shed so a s  to cha rge each M O PE P  m e m ber its proportionate share of 
a l l  costs assoc iated w ith MJ M EUC's performance u n d e r  the M O PEP agree ment. Cha rges 
based o n  such  rates a re assessed a n d  b i l led mo nth ly. R ates a re req u i red to be esta b
l ished at least a n n ua l ly a n d  a re adj usted to recogn ize va r ia n ces between budgeted and  
actua l  costs at  l east every s ix  months. 
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NOTES TO TH E F I NANC IAL STATEM ENTS 

NOTE 9 .  CO M M ITM ENTS A N D  CONCENTRATI O N S  (Cont i n u ed)  

Ene rgy P u rc h ase Agreement (Conti n ued )  

To meet the  power a nd energy req u i re m e nts of  the City a n d  the othe r  M O P E P  mem bers ,  
M J M E U C  p resently obta i ns powe r and e n e rgy fro m the fo l l owi ng resou rces : ( i )  power p u r
chased u nd e r  l ong-te rm fi rm energy contracts , u n it conti ngent ene rgy contra cts , a n d  i nte r
ru pti b le  co ntracts ; ( i i )  MJ M EUC owned ge n e rati o n ;  ( i i i )  member  ca pac ity; a n d  ( iv)  spot 
m a rket p u rch ases. The City pu rchases its fu l l  ene rgy req u i rements from MJ M EUC p u rsu
a nt to the M O P E P  agreement, but does n ot have a ny own ers h i p  i nterest in  M J M EUC's re
sou rces.  

I n  the event a m e m ber  wou ld  ca n ce l  th e i r  M O PEP agreement,  the member  wou l d  rema i n  
respons i b l e  fo r its a l l ocated share of MJ M EU C's costs assoc iated with a l l  res o u rce ob l i ga
t ions  e nte red i nto by MJ M EUC fo r MO P E P  pr io r  to the notice of ca nce l lat i o n .  MJ M EUC 
wo u l d  ut i l i ze o r  se l l  the mem be r's a l l ocated s h a re of o utput i n  exchange for p rov i d i n g  the 
m e m be r  a c red it o r  offset equa l  to th e fa i r  ma rket va l u e  of the output u p  to the a m o u nt 
of the m e m ber 's ob l i gati on .  

As  a resu lt, a m e m ber  wou l d  have a fi n a n c i a l  ob l igat ion  afte r ca nce l lat ion  i n  t he  event 
that the fa i r  ma rket va l u e  of the output is  l ess tha n the member's a l l ocated s h a re of 
MJ M EU C's costs .  Cu rrently the City has no p l ans  o r  i ntentions to begi n ca nce l lati on  pro
ceed i n gs .  The  C ity i n c u rred costs of $ 3 , 7 2 5 , 9 7 2  from MJ M EUC d u ri n g  the yea r a n d  
owed MJ M EU C  $ 2 9 7 , 9 7 7  a s  of M a rc h  3 1, 2021 .  

N OTE 10.  COM PL IAN C E  WITH M ISSOU R I  STATUTES 

M issou ri H o use B i l l  No .  103 amend i ng RSMo Sectio n  302.341.2 beca me effective o n  
August 28 ,  2 0 13 .  T h e  amendments t o  the  statute n o w  req u i re m u n ic i pa l it ies t o  report 
a n  acco u nti ng  of the pe rcent of a n n u a l  ge n e ra l  operati ng reve n u e  from fi nes a n d  costs 
fo r traffi c v io lations .  

F i n es and  costs fo r traffi c v io lati ons  
An n u a l  gen e ra l  operati ng reve n u e  
F i nes a n d  costs fo r traff ic v io lati ons  as  a 

percentage of a n n u a l  genera l  o perati n g  
reve n u e  

NOTE 1 1 .  R I S K  M ANAG E M ENT 

43,973 
1 ,964,417 

2 . 24% 

I n  i ts n o rma l cou rse of bus i ness, the C ity is  exposed to va r ious r isks of loss re lated to 
to rts ; th eft of, d a mage to , a n d  destruct io n  of assets ;  e rro rs a n d  om iss ions ;  workers' com
pensati o n ;  and n atu ra l  d isaste rs fo r w h i c h  the  C ity ca rr ies co mmerc ia l  i ns u ra nce.  There 
h ave been n o  s ign ifi ca nt red uctions i n  i ns u ra n ce cove rage from the pr ior  yea r a n d  no  
s ign ifica nt l osses i n  the past th ree yea rs . 
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N OTE 12 .  O P E RATI NG LEAS ES 

N OTE 13.  

The City has ente red i nto va r ious  operati ng  leases co ns idered fo r a ccou nti ng pu rposes to 
be a n  o perati ng  l ease . 

I n  May 2017 ,  the C ity e nte red i nto a n  operati ng l ease with Cate rp i l l a r  F i nanc i a l  Servi ces 
Corporation fo r a uti l ity com pa ctor ro l l er  a n d  an aspha lt  paver.  U nd e r  the te rms of these 
lease agreements ,  10 sem i-a n n u a l  payments of $5 ,253 a n d  $ 18 ,  7 43 , respect ive ly, a re 
d u e .  Expe nd itu res u n d e r  th is  lease agreement fo r yea r end i ng M a rch 3 1 ,  2021 ,  tota led 
$47 ,959 .  Futu re m i n i m u m  lease payments fo r the uti l ity com pactor ro l l e r  and a n  aspha lt 
paver a re as fo l lows : 

For the 

Year  End i ng  Ro l l e r  Paver Tota l 

2022 10,473 3 7 , 486 47 ,959 

R ESTR I CTED CASH 

Restri cted cash a n d  eq u iva l e nts at M a rch 31 ,  2021 ,  cons isted of the fo l l ow i ng: 

Restricted For 

Community 

Capital Building Customer Debt Municipal 

Out lay Deposits Deposits Service Court Total 

General Fund 6,521 844 7,365 

Park Fund 106,150 106,150 

Transportation Sales Tax Fund 373,475 373,4 75 

Capital Improvement Fund 773,495 773,495 

Debt Service Fund 37,172 37,172 

Electric Fund 14,544 608,103 622,647 

Water Fund 59,219 59,219 

Waste Water Fund 664,656 664,656 

Total 1,326,883 6,521 608,103 701,828 844 2,644,179 
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N OTE 14. 

N OTE 15 . 

C ITY O F  O D ESSA, M ISSO U R I  
N OTES TO TH E F I NANCIAL STATEM E NTS 

ACCOU NTS R EC E IVABLE  

Accou nts rece iva b le  at M a rch 31 ,  2021 ,  cons isted of  the fo l l ow i n g: 

Allowance for 

Unbilled Dou btful Receivables 

Accounts Interest Taxes Revenues Accounts Net 

General Fund 

General 17 4,443 174,443 

Trash 42,496 (8,701) 33,795 

Ambulance 701,204 (685,772) 15,432 

Park Fund 56,004 56,004 

Transportation Sales Tax Fund 47,726 47,726 

Capital Improvement Fund 47,726 47,726 

Electric Fund 562,644 123,918 (180,476) 506,086 

Water Fund 175,797 39,881 (53,533) 162, 145 

Waste Water Fund 243,295 15,313 69,731 (58,998) 269,341 

Total 1,725,436 15,313 325,899 233,530 (987,480) 1,312,698 

CONTI N G E N C I ES 

The COVI D-19 pa n d e m i c  is hav ing a broad i m pact on  co m m e rce a n d  fi nanc ia l  ma rkets 
a round  the worl d .  The  extent of the i m pact of COVI D-19 o n  the City's operationa l  a n d  fi
nanc ia l  p e rforma n ce may depend on  certa i n  deve lopments ,  i n c l u d i n g  the d u ration  a n d  
spread o f  the  o utbrea k a n d  its i m pa cts on  t h e  C ity's res i dents , customers ,  emp loyees, 
a n d  ven d o rs ,  a l l  of wh i ch  ca n not be d eterm i ned at th e present ti me .  Accord ingly, the ex
tent to w h i c h  COV I D-19 may i m pact the City's fi n a nc i a l  positi o n ,  resu lts of operations ,  
and cash fl ows is  u n ce rta i n  and the acco m pa ny ing  fi n a n c i a l  state m ents i nc l ude no ad
j ustm ents re lat i n g  to the  effects of th is pa n d e m i c .  

N OTE 15.  S U BSEQ U E NT EVENT 

I n  p repa r i ng  the  fi n a n c i a l  stateme nts ,  th e City has eva l uated events a n d  tra nsactions fo r 
potenti a l  recogn it i o n  o r  d isc losu re th rough Septe m be r  2 2 ,  2021 ,  the date the fi nanc ia l  
stateme nts we re ava i l a b l e  to be  issu ed .  
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C ITY O F  O D ESSA, M ISSO U R I  
B U DG ETARY CO M PAR ISON SCH EDU LE 

G EN E RAL FU N D  
YEAR E N D E D  MARCH 3 1 ,  2021 

Or ig i n a l  F i n a l  
Budget B udget 

R EVE N U ES 
Taxes 1 ,018 ,314 1 ,018, 3 14 
Cha rges fo r servi ces 392 , 10 1  392 , 101 
L icenses,  perm its ,  and fees 95 ,691  95 ,691 
F i n es a n d  fo rfe itu res 42 ,375 42 ,375  
I nte rgovern menta l reve n u es 665 , 146 665 , 146 
I nterest 18,000 18,000 
Othe r  2 2 , 900 22 ,900 

Tota l reve n u es 2 , 254 ,527 2 , 254, 527  

EXPE N D ITU R ES 
G e n era l  govern m e nt 781, 134 781, 134 
P u b l i c  safety 1 , 023 ,406 1 ,023 ,406 
H ighways and streets 416 ,741  416 ,741  
Sa n itation  259 ,410 259 ,410 
Com m u n ity p la n n i ng a n d  d eve l o p m e nt 113 , 288 113 , 288 
M u n ic i pa l  co u rt 33 ,548 33 , 548 
Pa rks a n d  rec reat ion  2 , 000 2 , 000 

Tota l expend itu res 2 , 629 ,527  2 , 629 ,527  

D E F IC I E N CY O F  R EVE N U ES U N D E R  
EXPEN D ITU R ES (375 ,000) (375 ,000)  

OTH E R  F I NANC I NG SOURCES ( U S ES)  
Tra nsfers i n  375 ,000 375 ,000 
Tra nsfers out  

Tota l oth er  fi n a n c i n g  so u rces ( uses) 375 ,000 375 ,000 

CHAN G E  I N  FU N D  BALANCE 

FU N D  BALANCE ,  begi n n i n g  of  yea r 

FU N D  BALANCE ,  end  of yea r 

See a ccom pa ny ing notes to req u i red s u pp lementa ry i nfo rmati o n .  

5 7  

Va ria n ce 
Pos itive 

Actua l ( Negative) 

1 , 1 7 5 ,847 15 7 ,533 
3 7 7 ,431 ( 14 ,670)  

84 ,759  ( 10 ,932)  
44 ,937 2 ,562 

474 ,267 ( 190,879)  
16 ,590 ( 1 ,410) 
1 2 , 0 19 ( 10,881) 

2 , 185 ,850 (68 ,677)  

578 ,929 202 , 205 
1 ,020 ,863 2 , 543 

387 ,889 28,852 
238,593 20 ,817 

83 , 9 7 9  29 ,309 
2 2 , 792  10 ,756 

4 ,035 (2 ,035)  
2 , 33 7 , 080 292 ,447 

(151 , 230)  223 ,770 

780,000 405,000 
( 149 ,500)  ( 149,500)  
630 ,500 255 , 500 

479 , 2 7 0  479 ,270 

1 ,990 ,039 

2 ,469,309 



R EVEN U ES 
Taxes 
Cha rges fo r serv i ces 
Othe r  

Tota l reve n u es 

EXPEN D ITU R ES 
Pa rks a nd rec reatio n  
Debt service 

P ri n c i pa l  
I nte rest a n d  f isca l costs 

Tota l expe n d itu res 

C ITY OF OD ESSA, M ISSO U R I  
B U DG ETARY CO M PAR ISON SCH ED U LE 

PAR K  FU N D  
YEAR E N D E D  MARCH 3 1 ,  202 1 

Or igi n a l  F i n a l  
Budget Budget 

347,439 347 ,439 
135,400 135,400 

2 5 ,909 2 5 ,909 

508, 748 508, 748 

40 1 ,375  401 ,375 

120 ,000 120 , 000 
5 7 ,473 5 7 ,473 

578 ,848 578 ,848 

DEF IC I E N CY OF R EVEN U ES U N D E R  
EXP E N D ITU R ES (70 , 100) (70 , 100) 

OTH ER F I NANC I N G  SOU RCES 
Tra nsfers i n  70 , 100 70 , 100 

CHAN G E  I N  FU N D  BALANCE  

FU N D  BALANCE,  begi n n i ng of  yea r 

FU N D  BALANCE,  e n d  of yea r 

See accom pa nyi n g  n otes to req u i red su pp lementa ry i nfo rmati o n .  
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Va ria n ce 
Pos itive 

Actua l  (Negative) 

4 14,327 66 ,888 
66,037 (69 ,363)  

(25 , 909)  

480 ,364 (28 ,384) 

3 16 ,324 85 , 0 5 1  

120, 000 
5 2 , 2 7 1  5 , 202 

488, 595 90 ,253 

(8 ,231)  6 1 ,869 

70 , 100 

61 ,869 6 1 ,869 

92 ,393 

154,262 



R EVEN U ES 
Taxes 
I nte rest 

Tota l reve n u es 

EXP EN D ITU  R ES 
H ighways a n d  streets 
Ca p ita l o ut lay 

Tota l expend itu res 

C ITY OF O D ESSA, M ISSO U R I  
B U DG ETARY CO M PAR ISON SCH EDU LE 

TRANSPO RTAT I O N  SALES TAX FU N D  
YEAR E N D E D  MARCH 3 1 ,  2021 

Or igi n a l  F i n a l  
Budget Budget 

2 6 9 , 653 269 , 653 

2 6 9 , 653 269 , 653 

5 6 , 493 56 ,493 
258 ,781 258,781 

3 15 , 2 74 3 15 , 2 74 

DEF IC I E N CY O F  R EVE N U ES OVE R  
EXP E N D ITU R ES (45 , 6 2 1) (45 , 621) 

OTH E R  F I NAN C I N G  USES 
Tra n sfers i n  100 , 000 100, 000 
Tra nsfers o ut (54 ,379)  (54 ,379)  

Tota l othe r  fi n a n c i ng uses 45 ,621  45 ,621  

CHAN G E  IN  FU N D  BALANCE 

FU N D  BALANCE ,  begi n n i n g  of  yea r 

FU N D  BALANCE ,  e n d  of yea r 

See accom pa nyi ng n otes to req u i red s u p p l e m e nta ry i nfo rmati o n .  
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Va ria n ce 
Pos it ive 

Actua l  ( N egative) 

3 2 1 , 0 1 1  5 1 ,358 
7 1  7 1  

32 1 ,082 5 1 , 429 

5 7 , 054 (561) 
2 73 ,052  ( 14 , 2 7 1) 
330 , 106 ( 14 ,832)  

(9 ,024)  36 ,597  

85 ,000 ( 15 , 000)  
(54 ,379)  

30 ,62 1 ( 15 , 000) 

2 1, 5 9 7  2 1 , 5 9 7  

399 , 9 9 1  

42 1 ,588 



C ITY O F  O D ESSA, M ISSO U R I  
B U DG ETARY CO M PAR ISON SCH EDULE  

CAP ITAL I M PROVEM ENT FU N D  
YEAR E N D E D  MARCH 31 ,  202 1 

Or ig i n a l  F i n a l  
Bu dget Budget 

R EVE N U ES 
Taxes 269 , 653 269 ,653 
I nte rest 3 , 000 3 , 000 

Tota l reven u es 2 7 2 , 653 272 , 653 

EXPE N D ITU R ES 
G e n e ra l  government 2 5 , 650 2 5 , 650 
Ca p ita l out lay 63 ,862 63 ,862 

Debt serv ice 
Pr i n c i pa l  55 ,000 5 5 , 000 
I nte rest 20 ,000 20 , 000 

Tota l expen d itu res 164 , 5 12 164 , 5 12 

EXCESS O F  R EVEN U ES OVE R  
EXPEN D ITU R ES 108, 141 108 , 141 

OTH E R  F I NAN C I N G  SOU RC ES ( U S ES)  
Tra nsfe rs o ut ( 108, 141) (108 , 141)  

CHAN G E  IN F U N D  BALANCE 

FU N D  BALANCE ,  begi n n i ng of  yea r 

FU N D  BALANCE ,  end  of yea r 

See acco m pa ny ing n otes to req u i red s u pp lem enta ry i nfo rmation . 
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Va r ia nce 
Posit ive 

Actua l ( Negative) 

3 2 1 , 0 1 1  5 1,358 
19 , 3 3 1  16 ,331 

340 ,342 6 7 , 689 

2 9 ,393 (3 , 743) 
123 ,815 (59 , 953) 

5 5 , 000 
18 ,435 1 ,565 

2 2 6 , 643 (62 , 131) 

1 13 , 69 9  5 ,558 

( 108 , 141) 

5 , 558 5 , 558 

8 1 5 , 663 

8 2 1 , 2 2 1  



R EVE N U ES 
I nte rest 

EXPEN D ITU R ES 
Genera l  gove rn m e nt 
Debt serv ice 

Pr i nc i pa l  
I nterest 

Tota l expe n d itu res 

C ITY OF OD ESSA, M ISSO U R I  
B U DG ETARY CO M PAR ISON SCH E D U LE 

DEBT SERVI C E  FU N D  
YEAR E N D E D  MARCH 3 1 ,  2 0 2 1  

O rig i n a l  F i n a l  
Budget Budget 

500 500 

3 , 100 3 , 100 

140 , 000 140 , 000 
5 , 48 1  5 , 481 

148 ,581 148 ,581 

DEF IC I ENCY O F  R EVE N U ES U N D E R  
EXPE N D ITU R ES ( 148 ,081) ( 148,081) 

OTH ER F I NANCI N G  SOU RCES 
Tra nsfers i n  148 ,081 148 , 081 

CHAN G E  IN FU N D  BALANCE  

F U N D  BALANCE ,  begi n n i ng of  yea r 

F U N D  BALANCE ,  e n d  of yea r  

See accom pa nyi ng  n otes t o  req u i red su pp lem enta ry i nfo rmati o n .  
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Va r ia n ce 
Posit ive 

Actua l  ( Negative) 

290 (2 10) 

2 , 532 568 

140,000 
1,874 3 , 607  

144,406 4 , 1 7 5  

( 144, 116) 3 ,965  

148 ,081 

3 , 965 3 ,965  

33 ,207 

3 7 , 172 



CITY O F  O D ESSA, M ISSO l.J R I  
NOTES T O  BU DG ETARY CO M PARISON SCH EDU LES 

N OTE 1. B U DG ETARY I N FO R MAT I O N  

Budgets fo r t h e  City a re prepa red a n d  adopted on  t h e  sa me bas is o f  acco u nt i ng a s  re
ported i n  the fu nd fi n a n c i a l  statements .  The City performs the fo l l ow i n g  p roced u res i n  
esta bl i s h i n g  t h e  budget: 

The Budget Com m ittee s u b m its to th e Boa rd of A ldermen a p ro posed budget fo r the 
fisca l yea r commenc i n g  the fo l l ow i ng. 

The budget is lega l ly enacted th ro ugh the passage of an ord i na nce .  

Any  revis ions  that a lte r the tota l expen d itu res of a ny fu nd m u st be a pp roved by  the 
Boa rd of A ldermen .  The fu n d  leve l constitutes the City's l ega l l eve l of budgeta ry con
tro l .  Reported budgeted a m o u nts a re as or ig i n a l ly adopted a n d  a me n ded by reso l u
t ion .  

Appropr iations l apse at f isca l yea r e n d  but may be rea pprop riated i n  the fo l l ow ing 
fisca l yea r.  
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Fisca l 
Yea r E n d i ng 
M a rch  31 ,  

2012 
2013 
2014 
2015 
2 0 16 
2017 
2018 
2019 
2020 
2021 

C I TY O F  OD ESSA, M ISSOU R I  
SCH E D U LE  O F  EM PLOYER 'S CONTR I B UTI O NS 

FOR T H E YEAR E N D E D  MARCH 3 1, 2 0 2 1  

Actu a ri a l ly Contr i buti o n  
Determ i n ed Contr i but ion Defi c i ency 
Contr i buti o n  i n  Re lat ion  ( Excess) Covered 

( a )  (b )  (a-b) Payro l l  ( d )  

161 ,066 145 , 194 15 ,872 1 ,660 ,618 
159 ,593 154,962 4 ,63 1 1 , 588, 141 
1 7 3 , 5 0 7  173 ,507 1 ,734 ,519 
162 , 5 5 2  162 ,552 1 , 7 1 6 , 130 
148 , 7 13 148, 7 13 1 ,656 ,628 
12 7 , 693 127 ,693 1 , 540 ,202  
107 ,436  107,436 1 ,360 , 5 16 
143 , 9 7 5  143 ,975  1 , 643 , 9 7 2  
158, 5 8 1  154, 687 3 ,894 1 , 738,848 
149 ,987 149 ,987 1 ,702 ,474 
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Contr ibutions 
as a 

Percentage 
of Covered 

Payro l l  (b/d)  

8 . 74% 
9 .76% 

10.00% 
9 .47% 
8.98% 
8.29% 
7 .90% 
8 .76% 
8.90% 
8.81% 



(j) 
.j::>. 

CITY OF ODESSA, MISSOURI 

SCHEDULE OF CHANGES IN NET PENSION LIABILITY 

YEAR ENDED MARCH 3 1, 202 1 

September 30 ,  March 3 1, 
2016 2018 

March 3 1, 
2019 

March 3 1, 
2020 

Net pension liability (asset) - beginning (898,631)  (378,602)  ( 1 ,025 , 6 16) ( 1 ,070 ,799)  

Service cost 144,2 7 1  137 ,041 107,477 134 , 5 12 
Interest on total pension liability 500,095 5 2 1,968 506, 183 541,93 1 
Changes in benefit terms 198,404 
Difference between expected and actual 

experience of the total pension liability (2 14,374) (399,644) 125,998 289,007 
Changes in assumptions 250,856 
Contributions - employer ( 147 ,843) ( 113,86 1) ( 1 12 ,773)  ( 15 2 , 693)  
Net investment (income) loss 14,40 1 (955,246)  ( 1 ,02 1,863) (547,895)  
Pension plan administrative expense 7,233 7 ,079 7 ,852 11 ,225 
Other (34,6 10) 155 , 649 143 ,539 (41,369)  

Net pension liability (asset) - ending* (378,602)  ( 1,025 ,616)  ( 1 ,070,799)  (836 ,081) 

Schedule is to be provided prospectively beginning with the fiscal year ending September 30,  2016 .  

* For further analysis of the Changes in Net Pension Liability, see the disclosure in Note 8.  

Fiduciary net position as a percentage of  the  total 

pension liability 105 . 16% 114.27% 114.09% 110.23% 

Covered payroll 1,650 ,984 1 ,360 , 5 16 1 ,370 ,908 1 ,722 ,929 

Net pension liability (asset) as a percentage of  covered 

payroll -22 .93% -75 .38% -78. 1 1% -48.53% 

March 3 1 ,  
2021 

(836,081) 

154,357 
583,488 

(324,293) 

( 150 ,7 16) 
( 1 10 ,72 1) 

12,232 
140,343 

(53 1,39 1) 

106.50% 

1 ,567 ,778 

-33 .89% 



DANA F. COLE 
& COM PANYLLP 
C E RTIFIED P U B LI C  ACCOUNTA N T S  

I N D EP E N D E N T  A U D ITO RS'  R E PO RT ON I NTERNAL CONTROL OVER 
F I NANCIAL R E PO RT I N G  AN D O N  COM PLIANCE AN D OTH E R  M ATIERS 

BASED O N  AN AU D I T  O F  F I NANC IAL STATEM ENTS P E R FO R M ED I N  
ACCO R DA N C E  W ITH  GOVERNMENT AUDITING STANDARDS 

To the H o nora b le  Mayo r a n d  
M e m be rs o f  t h e  Boa rd of Al d e r m e n  

C ity o f  Odessa , M issou r i 

We have a u d ited , i n  accorda nce with the  a u d it i ng  sta nda rds genera l ly accepted i n  the U n ited States 
of Ame r ica a n d  th e sta nda rds a pp l i ca b l e  to fi n a n c ia l  a u d its conta i ned  i n  Government Auditing Stand

ards iss ued by the Com ptro l l e r  G e n e ra l  of the U n ited States , the fi n a n c i a l  statem ents of the govern
m e nta l a ctiv it i es,  the bus i n ess-type a ct iv it ies ,  a n d  each major  fu n d  of the C ity of Odessa , M issour i ,  as 
of a n d  fo r the yea r ended M a rch  3 1 ,  2 0 2 1 ,  a n d  the related notes to the fi n a n c i a l  stateme nts, wh ich 
co l l ective ly  com prise the City of Odessa , M isso u r i 's bas ic  fi nanc ia l  statem e nts , a n d  have issued our  
report thereon dated Septe m be r  22 ,  2 0 2 1 .  

Internal Control Over Financial Reporting 

I n  p la n n i ng a n d  pe rform i ng o u r  a u d it of the fi n a nc ia l  statements ,  we cons ide red the City of Odessa , 
M isso u r i 's i nte rna l  control ove r fi n a n c i a l  report i ng  ( i ntern a l  contro l )  to d eterm i n e  the a u d it proce
d u res that a re appropr iate i n  the c i rcu msta n ces fo r the pu rpose of express i ng o u r op i n ions on the 
fi n a n c i a l  statements ,  but n ot fo r th e p u rpose of express ing  an o p i n i o n  on the effectiven ess of the 
C ity of Odessa , M issour i 's i nte rna l  contro l .  Accord i ngly, we do not exp ress an o p i n i o n  on the effec
t ive n ess of the C ity of Odessa , M isso u r i 's i nte rna l contro l .  

A deficiency in interna l control exists w h e n  the d esign or  operatio n  of a control  d oes n ot a l low man
a gem ent o r  emp loyees , i n  the n o rm a l  cou rse of perform i ng th e i r  ass igned fu ncti ons ,  to prevent, or  
d etect and correct, m isstateme nts o n  a ti me l y  bas is .  A material weakness i s  a d efic iency, o r  a com
b i nati o n  of defic ienc ies ,  in i nte rna l  contro l  such  that there is a reason a b l e  poss i b i l ity that a materi a l  
m isstatem e nt o f  t h e  entity's fi n a n c i a l  statem e nts wi l l  not b e  prevented , o r  d etected a nd corrected on 
a ti me ly  bas is .  A significant deficiency i s  a d efi c iency, or a com b i nati o n  of  d efi c i enc ies ,  i n  i nte rna l 
control  that is l ess severe tha n a mater ia l wea kness, yet i m po rta nt e n ough to m e rit attention  by 
those c h a rged w ith governance .  

Our  cons ideratio n  of  i ntern a l  co ntro l was fo r the l i m ited pu rpose desc ri bed i n  th e fi rst pa ragra ph of 
th i s  section  a n d  was not designed to i d entify a l l  d efic ienc ies i n  i ntern a l  co ntrol that m i ght be mater ia l  
wea knesses or  s ign ifi ca nt d efi c i enc ies ,  and therefore , mater ia l  wea k n esses or  s ign ifica nt defic ien
c i es may ex ist that were not i d entif i ed .  G iven these l i m itati ons,  d u r i n g  o u r  a ud it we d i d  not identify 
a ny d efi c ien c ies i n  i nte rna l control  that we cons ide r  to be materia l wea k n esses.  H owever, mater ia l  
wea k nesses may exist that  have n ot been  i dentifi ed .  We d i d  identify certa i n  defi c ienc ies i n  i nte rna l  
contro l ,  d escr i bed i n  the  acco m pa nyi n g  sched u l e  of  fi n d i ngs and  responses,  that we  cons ider  to  be 
s ign ifi ca nt d efic ienc ies as ite ms 2 0 2 1-00 1 a n d  2021-002 .  
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Compliance and Other Matters 

As pa rt of obta i n i ng reason a b l e  ass u ra nce a bout wheth er  the C ity of Odessa , M issou ri 's fi n a n c i a l  
statements a re free from m ater ia l m isstatement, w e  performed tests o f  its com p l i ance w ith certa i n  
p rovis i ons of laws ,  regu lati ons ,  contracts , a n d  gra nt agreeme nts ,  nonco m p l ia nce with wh ich  cou ld  
have a d i rect a n d  m ateri a l  effect o n  the  d eterm i nati on  of  fi n a n c i a l  statement a mou nts. H owever ,  
p rovid i ng an op i n i o n  on com p l i a n ce w ith those provis ions  was not an o bjective of our a u d it, a n d  a c
cord i ngly, we do n ot express such  a n  op i n i o n .  The res u lts of o u r  tests d isc losed no i nsta nces of n on
com p l i a nce o r  othe r  matters that a re req u i red to be reported u nd e r  Government Auditing Standards. 

City of Odessa, Missouri's Response to Findings 

The City of Odessa , M issou ri 's responses to the fi n d i ngs i dent if ied i n  o u r  a u d it a re descri bed i n  the 
accom pany ing sched u l e  of fi n d i ngs and responses. The City of Odessa , M issou r i 's responses were 
not s u bjected to the a u d it i ng  p roced u res a pp l ied i n  the a u d it of the fi n a nc ia l  state ments,  a n d  a ccord
i n gly ,  we express n o  o p i n i o n  on them.  

Purpose of this Report 

The pu rpose of th is  report is so le ly to descr ibe the scope of o u r  test ing  of i nte rna l  control a n d  com p l i
a nce a n d  the resu l ts of that testi ng ,  a nd not to provi de  a n  o p i n i o n  o n  the effectiveness of the e ntity's 
i nterna l co ntro l o r  on com p l i a n ce .  Th is report is an i ntegra l pa rt of an a u d it perfo rmed in a cco rda n ce 
with Government Auditing Standards i n  cons ider i ng  the entity's i nte rna l control a n d  com p l i a nce .  
Accord i ngly, th is co m m u n i cati o n  is not s u ita b le  fo r any  othe r  pu rpose. 

Over la n d  Pa rk, Ka nsas 
Septem ber 22,  202 1 
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2021-00 1  

2021-002 

C ITY O F  O D ESSA, M ISSO U R I  
SCH EDULE  O F  F I N D I NGS A N D  R ESPONSES 

YEAR E N D E D  MARCH 31 ,  2021 

SEG R EGATI O N  OF  DUTI ES 

Crite r ia 

The City has a lack of segregati o n  of d ut ies re lated to certa i n  fi n a n c i a l  tra nsactions .  

Co n d it ion and Co ntext 

The concept of segregatio n  of d uties is such  that the a uthor izati o n  a n d  record i ng of 
tra nsactions ,  a n d  access to the  re lated assets is not the respons i b i l ity of the  sa me 
i n d iv i dua l .  

T h e  City has a l i m ited n u m be r  of e m p l oyees to fu l ly segregate d ut ies.  

Pote nti a l  Effect 

A l ack  of segregation of d ut ies i n c reases the r isk of loss or errors i n  reco rd i ng tra ns
a ct i ons ,  safegua rd i ng assets ,  a n d  fi n a n c i a l  state ment re porti ng. 

Recommendat ion  

Alth ough the sma l l  s ize of  the C ity's a cco u nti ng a nd other staff l i m its th e fu l l  extent of 
segregation  of d ut ies ,  we be l i eve certa i n  add iti ona l  p roced u res a n d  rev iews co u l d  be 
i m p le mented to red u ce th e effect of i nco m pati b le  d ut ies. 

Views of Respons ib le  Offic ia ls  

The  C ity con c u rs with the reco m m endations  that the C ity of Odessa , M isso u r i ,  wou ld  
be best served by  segregati ng fisca l d ut ies as outl i ned a bove . At the cu rrent ti me ,  
the a d d it i o n a l  staff req u i red  to  i m p lem ent the recomme ndation  i s  n ot p ract i ca l i n  o r
de r  to a l low us to fu l ly i m p l e m ent  the recom men dati o n .  The C ity's Boa rd of A ldermen 
and m a nagem ent wi l l  rema i n  a ct ive ly i n vo lved i n  the fi nanc ia l  affa i rs of  the C ity to 
p rov ide  overs ight a n d  i n d e pe n d e nt review fu n ct ions .  

R EL IANCE U PO N  THE AU D ITO R 

Crite r ia  

As d escr i bed in  ou r  engage m e nt l ette r ,  ma nagement is respons i b l e  fo r esta b l is h i ng 
a n d  m a i nta i n i ng i nte rna l  co ntro ls ,  i n c l u d i n g  mon itor i ng, a n d  fo r the fa i r  p resentation  
of  fi n a n c i a l  statements ,  i n  co nfo rm ity w i th  acco u nt ing pr i nc ip les gen e ra l ly accepted 
i n  the U n ited States of Ame r ica . 
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2 0 2 1-002 

C ITY OF O D ESSA, M ISSO U R I  
SCH E D U LE O F  F I N D I NGS AN D R ESPONS ES 

YEAR E N D E D  MARCH 31 ,  202 1 

R ELIANCE U PO N  TH E AU D ITO R (Co nti n ued)  

Co n d it ion and Co ntext 

Ma nagement  s h o u l d  possess the a b i l ity to record n ecessa ry adj ustments a n d  to pre
pa re fi nanc ia l statem ents a n d  related note d isc los u res i n  accorda n ce with accou nti ng 
pr i n c i p l es gen e ra l ly accepted in  the U n ited States of  Ameri ca w ith out th e assista nce 
from the a u d ito rs .  D u r i ng our  a ud it , the a u d ito rs p repa red a d raft of the fi nanc ia l  
stateme nts and  n ote d isc losu res from a tr i a l  ba l ance conta i n i ng necessa ry adj ust
me nts to pro per ly p rese nt the City's fi nanc ia l  reco rds .  

Cha nge i n  perso n n e l  with i n  the City determ i ned the  n eed for the a u d ito rs to d raft the 
yea r end fi n a n c i a l  statements ,  i n c l ud i ng the note d isc los u res a n d  su pp lem enta ry i n
formati o n .  

Pote ntia l  Effect 

The potenti a l  exists that a mate ria l m isstatement of the fi n a n c i a l  state ments cou ld  
occ u r  a n d  n ot be preve nted o r  detected by  the City's i nte rna l  contro l .  

Recommendat ion  

We reco m m e n d  that the City review a n d  a pprove the proposed a ud ito r adj usti ng entr ies,  
the adeq uacy of the fi n a n c i a l  statement d isc losu res, a nd a pp ly  a na lyt ica l proced u res a n d  
oth e r  proce d u res d ete r m i ned  n ecessa ry i n  reviewi ng t h e  d raft of t h e  fi nanc ia l  state
ments .  

Views of  Respo n s i b l e  Offic ia ls 

The City re l i es on  the a ud ito rs to propose adj ustments n ecessa ry to prepa re the 
fi nanc i a l  statem e nts i n c l u d i n g  the re lated note d isc los u res . The City reviews such 
fi nanc i a l  state m e nts and re lated d isc losu res a n d  a pproves a l l  adj ustments .  
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CITY O F  OD ESSA, M ISSO U R I  
S U M MARY SCH E D U LE O F  P R I O R  AU D IT  F I N D I NGS 

YEAR ENDED MARCH 3 1 ,  2021 

2020-001 SEG R EGAT I O N  O F  DUT I ES 

The C ity has a l i m ited n u m ber  of perso n n e l  i n vo lved in the acco u nt i ng fu ncti o n ,  thus  l i m it
i n g  its i nte rna l  contro l p roced u res i n  re lati on  to certa i n  fi n a n c i a l  tra nsactions .  Th is is a 
co nti n ued  fi n d i n g  as noted i n  item 2021-00 1 .  

2020-002 R E LIANCE  U PO N  TH E AU D ITO R 

M a nage m e nt s h o u l d  possess the a b i l ity to pre pa re fi n a n c i a l  state ments i n  accorda nce 
with a cco u nt i ng  pr i nc i p les ge nera l ly accepted i n  the U n ited States of Amer ica witho ut as
s ista nce from th e a u d itors. The prepa ratio n  of fi n a n c i a l  statements under  th is  bas is of 
accou nt i n g  wou l d  req u i re that ma nage m e nt possess the a b i l ity to proper ly record a n d  
c lass ify tra nsacti ons i n  a genera l  l edger  a n d  prepa re t h e  fi na nc ia l statements a n d  re lated 
d isc los u res witho ut ass ista nce from the a u d ito rs .  Th is is  a co nti n u ed fi n d i ng as n oted i n  
item 2 0 2 1-00 2 .  
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